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CANADA SHACKLES ITS SPECULATORS. 
Dominion Government Determined to Prevent the Money 
Changers Profiting From War’s Misery. 

By commandeering the wheat in storage in the 
eastern elevators, the Dominion of Canada, as she 
has a right to do under a special war act, has in- 
dicated her intention to prevent speculators 
putting up the price of the staple that is so 
much needed by the peopte and the troops of the 
mother country and her allies. Actual necessity is 
no respecter of feelings, especially of those who, 
while their neighbors are undergoing the hardships 
of the battlefields and are facing death in defense 
of their country, are seeking special opportunities 
to profit from such misfortunes and misery. 

In taking charge of this stored wheat the Domin- 
ion Government proposes to fix a fair price for it, 
which is no more than the owners can expect. To 
meet the action of the Dominion Government with 
a cavilling spirit of criticism is an exhibition of un- 
patriotic feeling. 

Canada does not propose to leave to the coming 
generation any such sordid chapter as our own “em- 
balmed beef” episode during our Spanish-American 
war. As for the Canadian farmer he will not receive 
less than what he can reasonably expect for his 
wheat. It is the speculator who will suffer if it can 
be said he suffers from the loss in market value be- 
cause the wheat is withheld from the market until a 
higher. price is obtainable. 








Are Railroad Brotherhood Chiefs Trying to Clog ithe » 
Machinery of Prosperity? 16 
The eyes of eastern bankers will from now pn keep 
: a sharp lookout for developments in connection with 
a demand which four railroad brotherhoods willufake 
at their Chicago meeting on December 15 for the 
8-hour day system of work. The unions, as we un- 
derstand the question, are willing to work more than 
8 hours daily, but they want a full day’s wage for 
8 hours and overtime for all time beyond 8 hours. 
The railroads cannot see it that way, as they have 
only just begun to get out of the financial sloughs 
into which they were precipitated years ago by na- 
tional and state strait-jacket legislation enacted for 
the supposed benefit of the public. 
The railroad brotherhoods have seized the present 
occasion for the presentation of their demands be- 








THE RAILROADS AND THE 8-HOUR: D&A¥~// 
“the vessels available will be able to carry off prompt- 
ply all the stuff the railroads bring to them. The 





cause they know the time to strike is when things 
are booming. The trouble is the railroads cannot 
tell whether the boom is going to last, but if they 
concede the point raised by the brotherhoods, the 
pay of the railroad men will be raised and go on 
just the same whether the boom lasts or tapers off. 
The unions are pledged to support each other to the 
point of “action” unless their demands are met, but it 
probable that public opinion would be strong enough 
to check any tendencies to radical measures to en- 
force demands, and throw the case once more, as on 
many former occasions, into the hands of arbitrators. 
Just the same it is unfortunate that at this time the 
railroad chiefs should have thrown down the gauntlet 
and spread a cloud over the era of recovered con- 
The develop- 
ment at the December 15 meeting in Chicago will 
be watched with great interest. 


fidence among American investors. 


THE EFFECT OF RAILROAD CONGESTION. 
Record Business Will Have to Slow Up on Account of 
Lack of Ships—Exports Decreasing. 

The glut of goods at every big railroad terminal 
on the eastern seaboard must not be taken to indi- 
cate any lack of efficiency on the part of the rail- 
roads to handle all the freight offered, nor is the 
embargo on further shipments put into effect by a 
number of roads to be taken to mean that the car- 
riers have flunked in efforts to keep the enormously 
increased traffic. The trouble lies with the shipping 
facilities to foreign ports. With ships scarcer than 
at any time in a century, it cannot be expected that 


Areight, which is very largely made up of goods 
‘and munitions called for by the nations engaged in 
war, has to be piled up on the docks, in storage ware- 
houses and even in the open, and must await its turn. 
The warehouse and dock capacity has been reached 
and hence the congestion has forced back ship- 
ments. Last week exports fell off more than $16,000,- 
000, compared with previous weeks, and a still 
further loss is likely. 
When will relief come? 
answered, though it is. likely to be slow. 


That question cannot be 
The void 
created by the commandeering or interning of a 
vast merchant fleet for war purposes cannot be filled 
over night. It takes at least two years to build 
a great ocean going modern freight carrier, and al- 
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though American ship yards are busier now than in 
half a century they have as yet added very little to 
the available tonnage. Shipments will have to lessen 
until the slack can be taken up. Whichever the fight- 
ing nations want first—food, life-killing machines or 
explosives—they will have to choose, and the irony 
and bitterness of it all is that they will perhaps elect 
to take the instruments of death first and get along 
with less food. 

How inevitably we run into the heartlessness of 
this frightful contest whenever this question of sup- 
plies to Europe comes up. 

How much longer can it last? Another Christmas 
will probably be long gone before it will have ended 
in spite of all the prayers and appeals for its cessa- 
tion. The madness in the human animal, once 
aroused, is like a raging forest fire, and sweeps all 
before it. 


WAR PROFITS IN REAL ESTATE. 


A Significant Development That Sustains an Old Theory 
About How and in What Order Prosperity Spreads. 


Real estate in New York city, after a pro- 
longed depression, during which thousands of 
mortgages have been foreclosed and property 
sold at sacrifice prices, has begun to recover. 
There are many skeptics still, but the im- 
provement is nevertheless real, according to the 
testimony of the best observers. Downtown property 
in Manhattan is better rented now than in a long time, 
while outlying building activity is increasing and a 
revival in many other cities is marked. A significant 
sign of this same shift in sentiment is that real estate 
brokers who have noticed a big change in conditions 
in the real estate market for the better, report that 
some of their customers who have been lucky in stock 
speculation in the war issues, have quit the stock 
market and are placing their winnings in real estate. 
Additional buying has also come from manufacturers 
and others who have made large profits in war orders, 
but who made their money too late to get into stocks at 
bargain levels and who consider the present level too 
high to be attractive. 

The revival in real estate activity has come according 
to precedent. In past periods of depression the usual 
order of recovery is first the stock market, which usual- 
ly discounts by six months to a year a return of pros- 
perity. The bond and investment securities market fol- 
lows next. Then comes actual good times—the stock 
market pauses. But as a result of the expansion in 
industry and greater profits, the real estate revival sets 
in. This has been the case this year. It may have 
been different had we not have had the stimulus of the 
war business Europe has thrown to us, but the revival 
is actual and it is to be hoped that our eminent bankers, 
publicists and economists will prove true prophets in 
saying that everything points to a prolonged period 
of prosperity, continuing long after the curtain on 
the bloody drama in Europe shall have been rung down. 
At present there seems to be no theories worth citing 
to dispute their reasoning, except that the one great 
question after the war will be: Will the existing dynas- 
ties be able to sustain their claims that they were justi- 
fied in making war? If the peoples of Europe should 
not acquiesce, then the unrest and upheaval would 





doubtless react on us and, moreover, even if existing 
thrones do not rattle down, the credit of all the warring 
countries will have to undergo severe scrutiny before 
international trade can be resumed in its wonted 
fullness. A warning on this point by banker Forgan 
of Chicago is much to the point. 





BALTIMORE & OHIO’S NEW LOAN. 
Another Sign Significant of the Big Improvement in the 
Investment Situation. 

The several existing bond issues of the Baltimore & 
Ohio Railroad are selling now on the Stock Exchange at 
prices to yield less than 5 per cent. and it is believed 
the new issue of $60,000,000 refunding and general mort- 
gage 5 per cent. bonds, just sold to New York bankers, 
will command a ready market around par. They sold a 
little above par this week on the “when issued” basis 
This is the first really big flotation of railroad bonds that 
has taken place in many months and is symptomatic of 
the increased optimism that has been expressed by lead- 
ing underwriting bankers, who have noted with increased 
satisfaction the steady enlargement and broadening char- 
acter of domestic commerce and a return of real pros- 
perity to our railroads. The bankers are understood to 
have paid 97 for the bonds and offered them to invest- 
ment houses at a syndicate participation price of 98. The 
syndicate participants got only 20 per cent. of their sub- 
scriptions, the bonds being oversubscribed 5 times. 

There are about $282,000,000 bonds which are prior liens 
to the new general 5s, while the $63,250,000 convertible 
4% per cent. bonds will have a standing equal to that of 
the new 5s. The latter will be a direct lien upon 2,272 
miles of first track, 605 miles of second track and over 
1,750 miles of other track and a lien, though deposit of 
bonds and in most cases no less than 96 per cent. of the 
capital stock of each of the companies owning the same, 
upon the remaining mileage. The refunding mortgage will 
provide for the reservation of bonds sufficient to retire the 
prior lien issues outstanding and the convertibles and also 
for construction, betterments, etc., and such part of the 
proceeds of the sale of the new bonds as will be neces- 
sary will be used to retire $40,000,000 notes maturing in 
1917 and 1918. 

Under the terms of the issuance of the $40,000,000 notes 
the company can call the notes on June 1, 1916, and they 
will undoubtedly be called in then. There is a limit to 
the amount of general and refunding 5s and it is $600,000,- 
000 beyond which it cannot be increased except by vote of 
the shareholders. 

The Financial World only recently pointed out the 
marked improvement in the market for railroad bonds, 
making it possible for the first time since the war in 
Europe broke out to sell long-term bonds advantageously 
and we are gratified to see that our prediction has been 
realized so early. Baltimore & Ohio is now showing 
earnings equivalent to practically one and three-quarter 
times the interest on all its bonds and other indebtedness, 
with indications of a maintenance and possibly a better- 
ment of such showing for a long time. The new bonds 
will therefore appeal to the conservative investor as well 
as institutions. 


December Bond Circular 


We will be pleased to send a copy of our Dec- 
ember General Bond Circular to investors 
on request. This circular describes a compre- 
hensive list of carefully selected municipal, 
railroad and public utility. corporation 
bonds, which we recommend for investment. 


Send for General Circular 100 


Harris, Forbes & Co 


54 William Street, New York 








When writing advertisers, tell them you are a subscriber to The Financial World. 
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INTERBOROUGH RAPID TRANSIT 5s. 

Considering the large amount of the Interborough 
Rapid Transit refunding 5s which have been marketed 
ithin the last two years, this issue has shown exceptional 
stability of price. Practically all of these bonds were 
stributed around 98, or below the level at which the 
onds are now selling. Bankers took $20,000,000 more this 
W eek, 

The Interborough Rapid Transit operates under lease 
oth the subway and the elevated railroad system in the 
sorough of Manhattan and the Bronx. The city owns the 
subway and has agreed to invest an additional $66,000,000 
n the property. Under the terms of the contract, before 
the city receives any return on its investment, the com- 
pany is entitled to deduct from the net income an amount 
largely in excess of the interest and sinking fund re- 
uirements on the bonds issued by the company. There 
s a cumulative sinking fund of 1 per cent., which is more 
than sufficient to retire $156,000,000 of the bonds before 
maturity. A feature of strength in regard to the issue is 
the fact that the earnings of the company are exception- 
lly stable, being little affected by periods of depression. 





NORTHERN PACIFIC GENERAL LIEN 3s. 

From the low price of the year the Northern Pacific 
general lien 3s have advanced over five points to 66%. 
\t this price the yield is over 4%4 per cent. Considering 
the strength of the security the bonds appear an attrac- 
tive investment at the present price. 

The general lien 3s are secured by a direct closed 
mortgage, subject only to the prior lien 4s and one di- 
visional issue, on over 4,800 miles of road. This mileage 
forms, with branches, the main transcontinental line of the 
Northern Pacific from Minneapolis, through Spokane, to 
Seattle, Portland and the Pacific Coast. The general lien 
3s are a legal investment for Savings Banks in New York, 
Massachusetts and Connecticut, and have for years been 
ranked among the high grade railroad issues of the coun- 
try. They have a lien on practically the entire prop- 
erty of the Northern Pacific, ranking ahead of the new re- 
funding mortgage and the $248,000,000 capital stock on 
which 7 per cent. dividends have been paid for years. For 
the last fiscal year, ended June 30, 1915, the Northern 
Pacific earned a surplus of more than $18,000,000 over and 
above all of its fixed charges. The issue is well dis- 


tributed and enjoys a good market. 





CHICAGO, ST. LOUIS & NEW ORLEANS 5s. 

The Chicago, St. Louis & New Orleans first mortgage 
5s had pretty well disappeared from the market previous 
to the outbreak of the European war. This issue of 
bonds was brought out in 1881 and for years having been 
losely held by the most conservative class of investors 
were seldom traded in. Being secured by a direct closed 
mortgage on 565 miles of road, including the main line of 
the Illinois Central from East Cairo, Ky., to New Orleans, 
the bonds were entitled to the highest investment rating. 

As an underlying, closed issue of the Illinois Central 
these bonds were largely held abroad, particularly in 
England. Practically the entire supply of this issue 
during the last year has been the result of foreign liqui- 
dation, and bond dealers are of the opinion that practical- 
ly this entire issue is held now in this country. The first 
5s rank ahead of the collateral trust 31%4s and the joint 
refunding 5s, and are a legal investment for savings banks 
and trust funds in Connecticut. The mileage on which 
these bonds are secured constitutes one of the most valu- 
able portions of the Illiois Central, having gross earnings 
of over $16,000 per mile. At the present price the bonds 
yield about 4.40 per cent. 









December Investments 


Securities suitable for the varied re- 
quirements of individuals, trustees, savings 
banks and other financial institutions 


Yielding 44%% to 54% 
Send for list “F-109” 


Redmond s.€o. 


33 Pine St. New York 
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| Municipal Bonds 


Free From Income Tax 


To Net 4.25% to 5.50% 


List ““W” sent on request 


Sidney Spitzer & Co. 


115 Broadway, New York 




















5.20% 


First Mortgage 5% Railroad Bond. 

Secured on main line mileage. 

Strategically situated. 

Demonstrated earnings. 

Listed on New York Stock Exchange. 

Write for circular “H-27 giving full particulars. 


Knauth-Nachod & Kubue 
15 William St., New York 














B. R. T. System 
Nassau Electric R. R. Ist Cons. 48 1951 
Price to Yield 554% 
H. N. WHITNEY & SONS 
17 Broad Street New York 














Be Thrifty 


It is thrifty to spend your money for i| 
necessities and comforts so that you 
always can lay aside a little—for the 
future. ] 


Be Wise 


It is wisdom to put your savings where 
they will not only be safe but earn 5% I 
to 6% as you save. Scientific saving 
is described in an interesting booklet. 


Send for Booklet 33 Today 


PW.BRVVUKS & CU. 


(Incorporated) 


Albany 115 Broadway, New York Philadelphia 

















—— 
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UNITED GAS & ELECTRIC FORGES AHEAD. 

There is a striking contrast between the present con- 
ditions in the territory in which the subsidiary companies 
of the United Gas & Electric Co. operate, and that of last 
winter and spring. Six months have wrought an almost 
revolutionary change and it is as apparent in Buffalo on 
the north as it is in New Orleans on the south, these two 
points representing the opposite extremes of the holding 
company’s control. Unofficially but trustworthy advices 
are to the effect that the net gains in earnings of the 
subsidiary companies, not counting at all the big subsidiary 
in the south, American Cities Co., were close to $400,- 
000 for the 11 months ended Nov. 30. In Buffalo the 
International Railway properties are showing a gain of 
something like 9 per cent., and this is the like situation 
elsewhere. 

The directors this week announced a 3 per cent. dividend 
on the first preferred stock, which is cumulative now at 


the rate of 7 per cent. per annum. The payment is in part. 


payment of the accumulated dividend, which was sus- 
pended when the war came on last year. President Bul- 
lock in announcing the dividend, was most optimistic as to 
the future, and the interpretation the street placed upon 
this was that the dividend would in all probability be 
declared regularly when the time for its payment came 
around in April next. The stock jumped to 65 this week. 

It is in the South that little short of absolute reversal 
of form has been shown. A year ago all was depression 
and doubt, with 7 per cent. cotton and ruin facing the 
southern planters and business was prostrate in the lead- 
ing cities. Later came another depressing factor, the ap- 
pearance of jitney competition in New Orleans, where the 
jitney soon began to play havoc with earnings and it 
also appeared in Memphis, Houston and elsewhere. In 
Memphis at one time the jitney cut into the street rail- 
way receipts fully $1,000 per day, and in New Orleans it 
was much larger than that. American Cities Co. lost alone 
from this one drain over $700,000. The jitney is now 
little more than a memory, the courts having wiped it out 
in Memphis, while elsewhere the jitney operators have 
found it economically impossible to operate jitneys at 5c. 
fare and make them pay. Cotton at 12c. has worked mar- 
vels in the recovery in the south from a 7c. and 8c. cot- 
ton basis. 

A banker having an intimate knowledge of the affairs 
of this company, in calling attention to the remarkable 
change for the better that has taken place in conditions 
surrounding the public utility field generally, told The 
Financial World representative this week that one of the 
most striking features of the situation is that managers 
of public utility properties have learned a valuable lesson 
from the trials of the last year—they know now what real 
economy is and how to economize without injuring the 
properties in their charge. When a large part of gross 
gains can and are saved and carried to net earnings, it 
speaks well for the efficiency of the operating officials and 
the soundness of the properties themselves. He point- 
ed to the recovery in the market for public utility bonds 
and declared he believed the return of prosperity was no 
matter of mushroom growth but would extend over a 


period of years. 





UNITED LIGHT & RY’S. CO. GAINS. 

Gross earnings of the subsidiary companies of United 
Light & Railways Co. increased for October 314 per ‘cent. 
Railway properties as well as gas and electric properties 
are showing increases. Surplus earnings after all charges 
for twelve months ending Oct. 31 show increase of 6% 


per cent. Business conditions are vastly improved. 


— 








Have Your Bonds Proved 


Dependable 


Before investing funds now available study 
the behavior of various classes of securities 
during the months of depression in 1914 
and 1915. 


A more severe test of the soundness of a 
bond is seldom experienced. Send for our 
list of sound bonds at attractive prices, the 
earnings for which, despite conditions, have 
— substantially between 1914 and 


N. W. Halsey & Co 


49 Wall Street, New York 


Philadelphia Chicago San Francisco 
Boston St. Louis Baltimore 























Public Utilities in 
growing communities 
beught and financed 


@ Their securities 
offered to investers. 


Middle West 
Utilities Co. 


Suite No. 1500 
72 West Adams St. 


CHICAGO, ILLINOIS 














Profits For Bond Buyers 


come as a result of purchasing good bonds 
before the demand has exhausted the sup- 
ply or has advanced prices. Good Public 
Utility Bonds .are now so desirable from 
several standpoints that we feel they should 
be most seriously considered. 

Let us send you brief descriptions of sev- 
eral sound Public Utility Bonds yielding 
from five to six per cent. Ask for Offering 
No. L-159, 


A. B. Leach & Co 


Investment Securities 


149 Broadway, New York 
105 So. La Salle Street, Chicago 


Philadelphia Baltimore 


Boston 
London 


Buffalo 




















We Offer 
Mortgage Bonds, Short Term Notes 
and Preferred Stocks 


Issued by Long Established 


Public Service Corporations 


in Growing Communities 


Detailed description will be 
gladly furnished on request 


Bertron, Griscom & Co. 


40 Wall St. Land Title Building 
NEW YORK PHILADELPHIA 


19 Boulevard des Capucines 
PARIS 











When writing advertisers, tell them you are a subsoriber to The Financial World. 
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Per Cent 

Yield 
arthage & Adirondack Ist 4s, 1981.............26. 4.55 
Central Illinois Public Ser. Ist Ref. 5s, 1952........ 5.50 
Pacific Gas & Elec. Gen. & Ref. 5s, 1942............ 5.60 
rri-City Ry. & Lt. Ist & Ref. 5s, 1930............. 5.75 
Northern Mississippi Riv. Power Ist 5s, 1938........ 5.42 
ndiana. Rye. @& Lt: let cet. Sa, BOGS 6.6 scacaccceacts 5.42 
Nassatt Eibed: R.. m, let 4a, IGG), ..« cncccccccceceass 5.55 
Chichi: ROUORME: SO. TONNRs Sok csrecu cc obs scstesdee 4.60 
\merican Tel. & Tel. col. tr. 4s, 1929........cccecs 4.87 
Seattle: Beeeeiraer BOG Se. ISSO iss vn iciisicc de acsdinwes 4.95 
Indiana & Michigan Elec. Ist 5s, 1957.............. 5.12 
New York Telephone Ist & Gen. 4%s, 1939........ 4.70 
Utica Gas & Elec. Ref. & Ex. 5s, 1957.......ccccce 5.10 
Long Island Lighting first lien 5s, 1936............ 5.62 
Southern Bell Tel. & Tel. Ist 5s, 1941.............. 5.15 
Dull ee Tar BADGE, TO nis Fons dceenseiesckaee 5.40 

Municipal Bonds Yielding from 4.05% to 5.50%. 

Per Cent 

Yield 
Baltimeere, BiG. Water 40). Bessie sccicsiccccesnccige 4.05 
New Mewicd State 4566, Bas .cic cccccscccccccccsss 4.20 
El Paso, Tex. SEMOGl Sb,. TOE Bees cdc vcacececscs 4.62 
Tulse, CiliaRoma, SCHOOL Sa, TOG. cok csccccccccees 4.75 
Wichita Falls, Texas, Municipal 5s, 1955.......... 4.90 
Guthrie County, Iowa, Funding 5s, 1924........... 4.40 
Huntington, W. Va., School 5s, 1944............... 4.50 
Hernando County, Fla., Fund. & Hghy 5s, 1944.... 4.95 
Winnsboro, S. C., Improvement 5s, 1955........... 4.90 
Minneapolis, Minn., 4s, 1941......ccccccccccccccecs 4.05 
Omg Sees Ne Be oe.k odes bidet soescsecdsonnes 4.25 
Bilis, BeOG, BO, Tete os ccc kcnsassesesees Mimnamad 4.70 
Osawatomie, Kansas, Sewer 5s, 1939...........+0+- 4.50 
Sturgis, Mich., Improvement 6s, 1919.............. 5.00 
Choteau Co., Mont., Water 6s, 1930............+6- 5.50 
Moose Jaw (Casi) Sa, WSZS. .6c6cicdicsns dscns we tineies 5.50 
Railroad and Industrial Bonds Yielding from 4.20% to 

5.50%. 

Per Cent 

Yield 
Penn. BR. RR, ComeOk: GAG, THR, occ ovicecscccsssamices 4.20 
Louisville & Nashville 4s, 1940..............eeeeee 4.30 
Wisconsin Cent. Sup. & Dul. Ist Mort. 5s, 1936.... 4.75 
ee et ee eT eS. errr ree ert 5.40 
Chicago & W. Ind. R. R. Con. Mort. 4s, 1952...... 5.00 
Caro line Clinchfield & Ohio Ry. Ist 5s, 1938...... 5.20 
B. Ta Fei n wikcec oc cacbvnte pastes eescnssun 4.45 
Northern Pacific prior liens 4s, 1997........+++++- 4.25 
Norfolk & Western Ist Con. 4s, 1996...........+6- 4.25 
Northern Pacific prior liens 4s, 1997...........+++- 4.27 
Chesapeake & Ohio Gen. Mort. 4%s, 1992.......--. 5.20 
Southern Railway con. 5s, 1994..........+.ee++00 4.80 
Atlantic Coast Line Gen. Unified 4%s, 1964....... 5.45 
Lake Shore & Mich. So. Ry. gold 4s, 1928......... 4.85 
Northern Pacific Gen. Lien 3s, 2047........-.++0+- 4.75 
Illinois Central coll. trust 4s, 1953..........eeees > 

Chicago, Gt. Western Ist 4s, 1959......+-+++eeeee: 5. 





A PROSPEROUS SOUTHWESTERN UTILITY. 

The Southwestern Power & Light Co., which con- 
trols the Texas Power & Light Co., and other prop- 
erties in that section, has been uniformly prosperous ever 
since the outbreak of the war in Europe, as the follow- 
ing comparative statement of earnings will show: 


For 12mos.ended July 31, 
1914 


1915 
Gross Earnings........--- $703,244 $800,100 $839,304 
Opek Expe. & Taxes eer 407,079 431,396 466,656 
Net Earnings..........-$296,165 $368,704 $372,648 


There are $2,828,000 first lien 5 per cent. bonds outstand- 
ing and the net earnings from properties owned are 
more than two and a half times the interest charges and 
the surplus earnings from properties controlled through 
stock ownership are approximately two and three quarters 
times the annual interest on the first lien bonds. 








Current Investment Offerings 


Special Circular Describing 


Short Term Notes 
American Municipals 
Canadian Municipals 

Public Utility Bonds 
Railroad and Terminal Bonds 


Write for Circular No. 1514 
“Current Bond Offerings” 


Spencer Trask & Co. #iV"Y3RK 


Investment Securities 


























Since 1871 


this Investment House has 
handled almost exclusively 


Municipal Bonds 


The safest form of investment 


and has specialized in issues of the Central 
and Southwestern States and Canada. Such 
bonds give the investor a higher average 
return than can be obtained from any 
other investment of equal safety. 

We own and offer over 50 issues of Muni- 
cipal Bonds. 


Yielding 4% to 6% 


Booklet F W-6 mailed on request. 


Spitzer, Rorick & Co. 


Successors to 


SPITZER & CO. 


Established 1871 
5 Nassau Street, New York 
Toledo Chicago 
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July 31, Oct. 31, 
1915 








It is necessary to earn and save in 
order to accumulate money. Capital 
is the result of toil, and its loss or de- 
preciation should be carefully guard- 
ed against. When you buy Municipal 
Bonds you minimize the risk of loss. 











December Investments 


yielding from 


4% to 5%% 


WH Our large and attractive list of high-grade 
Municipal Bonds includes, with many others, 


the following: Price 

to yield 
City of Cincinnati, O., 444% W. Wks. Bonds 4.10% 
State of Tennessee 414% Ref. Bonds........ 4.15% 
State of Louisiana 5% Port Com. Bonds..... 4.50% 
City of El Paso, Tex., 5% School Bonds..... 4.625% 
City of Tulsa, Okla., 5% School Bonds...... 4.65% 


Timmonsville South Car 5% W. Wks. Bonds 5.00% 
Weakley County, Tenn., 6% Drg. & L. Bonds. 5.75% 


Exempt From Federal Income Tax 


We will reserve bonds now for delivery 
about January Ist, 1916. Offerings sub- 
ject to prior sale and advance in price. 


Write or wire for List 90 


William R. Compton Company 
Pine Street, corner William, New York 


St. Louis Cincinnati Chicago 
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$3,250,000 


SOUTHERN PUBLIC UTILITIES CO. 


First and Refunding Mortgage 5% Gold Bonds 


Interest January 1 and July 1 


Dated July 1, 1913 Due July 1, 1943 


Farmers’ Loan and Trust Company, Trustee 


We summarize from the President’s letter the salient features as follows: 
The Company agrees to pay the normal Federal Income Tax. 

SECURED by a direct First Mortgage; subject only to $1,749,000 underlying divisional bonds on a 
small portion of the property. 

PHYSICAL VALUATION of Property, Exclusive of Franchises, Good Will and All Other Intangibles, 
is $10,581,000—More than Twice Entire Amount of all Bonds Outstanding. 

NET EARNINGS for the year ending September 30, 1915—More than Two and Three-quarter Times 
Interest Requirements on All Outstanding Bonds of the issue. 

The terms of the mortgage authorize the issuance of bonds up to a total of Thirty Million Dollars, 
of which there are now outstanding $3,250,000. Provided, However, That the Escrow Bonds Can 
Be Issued Only up to 70% of cost of extensions, improvements, etc., or property Purchased in 
Fee and Only When Earnings for Twelve Months Preceding Are at Least Twice Interest Charges 
on all bonds outstanding, including those about to be issued. No Collateral can be placed under 
this mortgage as a basis for issuing bonds. 

The Company furnishes, without competition, electric power and light, gas, street railway service, 
and water, to a population of about 200,000, located in sixteen cities and towns in the Piedmont 
section of North and South Carolina. This territory is well and favorably known on account of 
its large natural resources and the diversity of its industries. 

Franchises, with two minor exceptions, are either unlimited as to time or run beyond the life of 
these bonds. The plants operating under these shorter franchises contribute only about 2 per 
cent. of the total net income of the Company. 

Application will be made in due course to list these bonds on the New York Stock Exchange 

A large portion of the issue having been placed with investors we are now offering the 

unsold balance at 


9514 and accrued interest to yield about 5.30% 


December 4, 1915 


Illinois Trust & Savings Bank 


Chicago 


William Morris Imbrie & Co. 


New York Chicago 




















CATE GOES TO LAW WITH HIS CHARGES. 
Declares His Intention to Start Suits to Recover More 
Than $14,000,000 Not Properly Used. 


Isaac M. Cate, of Baltimore, is so thoroughly aroused 
over what he regards as a betrayal of his confidence that 
he has gone into action against the management of the 
American Locomotive Co. with a spirit that bodes no 
peace:of mind for those he is opposed to. This week he 
called upon the company, through his attorneys, to in- 
stitute suits against some of the officers, former and pres- 
ent directors, to recover more than $14,000,000 which he 
charges his accountants have discovered were not prop- 
erly spent or was lost through ill-starred ventures. 


As it is not expected that the company will comply 
with Mr. Cate’s request, it is almost certain that Mr. Cate 
will himself prosecute these suits. Among the charges he 
makes are: Bonuses paid to officers for doing nothing, 
excessive commissions on securities the company sold the 
bankers, and losses in the automobile, superheater and 
steam-shovel business. Even the famous or infamous 
expenditure of over $14,000 for cigars will not escape a 
legal probing. 

After assurances that the reforms he insisted upon 
would be made, Mr. Cate does not now intend to waste 
any more time in waiting. He feels that if the company 
ever expects to become a genuinely prosperous concern 
that time is now, and that it must sweep away the cob- 
webs of inefficient management with a stiff and clean 
broom, otherwise another period of prosperity will have 
slipped by without the stockholders having benefited 
much. 

Before Mr. Cate there is a record which strengthens his 
position and removes it from any carping criticism, and 
that record is one of proven inefficiency in management 
that has resulted in considerable losses to the stockholders 
of the American Locomotive Co. 


M. K. & T. DEFAULTS ON Ist 4s. 

The Missouri, Kansas & Texas road has defaulted o1 
the interest on its first mortgage 4 per cent. bonds, but 
the company has six months in which to make good, and 
there is a chance it will be able to do so before the period 
of grace ends. The 6 per cent. notes have already de- 
faulted, together with a number of issues of branch lines 
Earnings have been very poor since the receivership. A 
notice has been sent the noteholders giving them until 
Dec. 10 to deposit their notes. The rather urgent 
tone of the notice is somewhat difficult to understand as 
the noteholders ought to be sending sharp notes, if an) 
are to be sent. The protective committee has asked for 
deposit of the notes, but what sort of protection it intends 
to afford is not stated. An outline of what these cor 
mittees expect to accomplish should at least be given t 
security holders. Usually it happens that they are ask« 
to surrender a large portion of their equity. 

One very large banking house that has a large amount 
of these notes has not deposited them, and it is under 
stood to favor proceedings to foreclose on the bonds 
which stand behind the notes as security. 
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Texas Co-Mexican Petroleum 


A comparative analysis of these two prop- |} 
erties has just been prepared for our clients. || 
The relative merits of the two concerns are 
clearly brought out. This analysis should cre- 
ate wide interest in view of the unusual out- 
| look in the petroleum field. 

A few copies only are Reserved for free Dis- 
tribution. 


Moody’s Investors Service 


35 Nassau St., New York 
Telephone 1299 Cort. 
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A BROAD INVESTMENT OPTIMISM. 

Notwithstanding a somewhat less active trading mar- 
ket for bonds that has developed, there is a pronounced 
conviction on the part of the great majority of bond mar- 
ket authorities that the holiday season now approaching 
will merely record a halt in the market and that a contin- 
uation of the remarkable rise that has gone on since mid- 
summer will thereafter be seen. Narrower tendencies 
noted are due largely to the fact that dealers who are 
seeking bonds for clients are very often unable to find 
a supply of what they want. 

The one striking evidence of the strength of the market 
for railroad bonds was the four times over-subscription 
to the long-term general and refunding 5s of the 
Baltimore & Ohio. The bonds, on a when-issued basis, 
sold at a premium and with heavy buying orders coming 
in from banks, investment institutions and individual in- 
vestors. A railroad bond of this character, and yielding 
around 5 per cent., is very attractive. 

A discussion of bond market conditions should not ter- 
minate without a reference to the very great improvement 
that has taken place in the prices of public utility bonds, 
which were the last to recover, but which are now en- 
joying the best market they have had since the war in 
Europe broke out and struck a blow at long-term financ- 
ing by public utility corporations. The improvement is 
an all-around one and good authorities say it will be 
sustained. 

One very important factor in the municipal bond mar- 
ket which should not be lost sight of in the hunt for the 
causes for the remarkable strength municipals have dis- 
played, is the agitation for an extension of the income tax 
to incomes of $2,000 and $3,000. Municipal bonds are ex- 
empt from taxation, both Federal and State, and every 
time the question is brought up, investors remember it 
and rush to escape by buying tax-exempt bonds, even 
though the income tax extension may be far off or may 
never be put into force at all. The various states are al- 
ways engaged in various plans for extending their taxing 
power a searching out new sources of revenue, and 
this alSo adds to the popularity of tax-exempt bonds 





BANK OF ENGLAND OUTBIDS US. 

In efforts to fill urgent orders for American railroad 
bonds, New York dealers have been scouring the London 
market for offerings. but they have had ever present ahead 
of them a set of brokers with seemingly unlimited capi- 
tal back of them and a determination to outbid all 
comers. A recent instance of this sort was an effort of 
a New York investment house to buy a big block of 
Central New England railroad 4 per cent. bonds. They 
had been selling around 76, but the demand was so strong 
for them that they moved up about 4 points in a few 
days. The New York house bid 80% for them in the 
London market, a bid they regarded as almost extravagant 
but the English bidders went them a full point better and 
got the bonds. Had the American house secured them 
at the price they offered they would have turned them 
over to a client at no profit at all and hence it was real- 
ized that it is next to useless to bid when the English 
brokers with big capital are in the market. 

These -brokers, it is believed, are representatives of 
the Bank of England, which represents the British Treas- 
ury, and which is paying extravagant prices for American 
bonds in order that they’ may send them over here in 
settlement of their international accounts and thus lessen 
the flow of gold from their side. This is a significant side 
light on the cost of warfare—it always comes high, no 
matter whether it is lives-or capital at stake. 














Conservative Investments 


Including First Mortgage Bonds secured 
by Steam and Electric Railroads, Water 
Power, Timber, Farm Lands, Coal, Iron 
Ore, Steel Steamships, Chicago Real 
Estate and plants of well-known Indus- 
trial Corporations. 


Peabody, Houghteling & Co. 


(Established 1865) 10 So. La Salle St., Chicago 




















Wisconsin Trust Company 


MILWAUKEE, WIS. 


OUR Bond Department makes a specialty 

of dealing in the underlying and first 
mortgage bonds issued by railroads and 
Public Utility Corporations in Wisconsin. 


OFF ERINGS INVITED 











SCHMIDT & GALLATIN, 


Members New York Stock Exchange 
111 BROADWAY NEW YORK 


IMPORTANT EVENTS 


Every Saturday we publish « letter reviewing events of 
the week and their bearing on the market. 


Sent on request 




















Send for Our Investment Booklets 


These pamphlets issued by our Bond Department tell 
you exactly what you want to know about the small 
denomination securities of the utility companies under 
our management. They are reinforced by the most 
complete annual reports of their kind issued. 


Conservative Investments Yielding from 5.40% to 7%. 


H. M. Byllesby & Company, Inc. 


CHICAGO NEW YORK 
210 S. La Salle St. Trinity Building 











Safe Investments 


To Net 6% 


First Mortgage Bonds directly secured by the best newly- 
improved, income-producing city real estate. 


Serial maturities two to fifteen years. 

Ample margins of assets and of earnings. 

Obligations of highly responsible borrowers. 

No investor has ever lost a dollar of proton or interest om 
any securities purchased of us since this house was 

33 years ago. 


Write for Circular No. 651-F. 


S.W. STRAUS & CO. 


MORTGAGE »° BOND BANKERS 


ESTABLUSHED 1882 
STRAUS BUILDING ONE WALL STREET 
CHICAGO NEW YORK 
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WE OFFER 





MATURITY. YIELD. 


City of Waterbury, Conn...... *414s 1937-62 4.00% 
City of Jersey City, N. J....... *4s 1934 4.04% 
City of Minneapolis, Minn.... 4s 1941 4.05% 
City of Cincinnati, Ohio....... *414s 1955 4.10% 
City of Jersey City, N. J....... *414s 1961 4.10% 
State of Tennessee......... .*41gs 1947-55 4.15% 
Hudson County, N. J........... 414s 1965 4.20% 
City of Omaha, Neb............ 414s 1935 4.25% 


14 WALL STREET 











*Legal Investment for Savings Banks and Trustees in New York State 


Special Circular ““F-65” Sent on Request 


Remick, Hodges & Company 


Members New York Stock Exchange 
Correspondents: R. L. Day & Co., Boston 


MATURITY. YIELD. 





Chicago, St. Paul, Mples. and 


ee Pe fale *6s 1933 4.25% 
St. Paul, Minneapolis & Man. 

ee Siz 0n css ceeeacesaqe *6s 1933 4.25% 
Erie R. R.-Genessee River..... 6s 1957 5.45% 
Illinois Central-Cairo Bridge. .*4s 1950 4.50% 
Mobile and Ohio Ext. Mtge.... 6s 1927 5.00% 


NEW YORK 














FORD SEES NO LET UP IN AUTO BOOM. 
Henry W. Ford, President of The Saxon Motor Co., a 
New York syndicate of 
bankers recently successfully underwrote, said in an inter- 
view in New York on Friday of this week-that he did not 
anticipate any let up in the demand for automobiles. He 


large block of whose stock a 


cited the almost uncultivated field among the farmers as 
take 


He also said that the export business was bound 


a source of output which would some years to ex- 


haust. 


to increase, for no European manufacturers could now 


compete with American manufacturers in turning 


. 


out 


cheap and serviceable cars 

Phe Saxon Motor Co. net profits, for the ten months of 
the calendar year, according to Mr. Saxon, were in excess 
of $600,000, and the remaining two months would increase 
them to over $800,000. Mr. Ford also stated that the com- 


pany’s turnover averaged about 10 per cent. 


CARRIAGE FACTORIES LIMITED. 

\ Canadian industrial which has 
the New York Curb Market is the Carriage Factories 
limited, a concern occupying a position in the carriage and 
harness trade similar to that occupied by the Studebaker 
Company in the United States. 
lian the Carriage Factories has an au- 
thorized capital of $2,000,000 preferred stock and $2,000,- 
000 common stock, and a bonded debf of $500,000. The 
net profits as reported to us for 1913 on gross sales of 
$2,130,000, amounted to $92,000, after making allowance 
for bond interest to the extent of $30,000. In 1912 the net 
$139,887, of $55,831. In 
1914 the company, due to the then existing business de- 
pre- 


beeen introduced to 


According to our Cana- 
correspondent, 


profits were leaving a surplus 


pression, paid but 5! cent on its 7 


ferred stock. 


; per per cent. 


It is understood that the company is in receipt of some 


very good war contracts for harness and wagons, both 
from the English as well as French governments; from 
these contracts the company expects to show a consid- 


erable margin of surplus earnings after the payment of 
preferred dividends, and that this will be available for divi- 
dends on the common stock, which at the present time is 
quoted around $53 per share. Our Canadian correspond- 
ent says, on the other hand, that any estimate on the pos- 
sible profits the company will earn from its war contracts 
considered The stock is listed on 


must be speculative 


the Montreal Stock Exchange. 


AMERICAN SMELTING HOLDS FIRM. 

Che bears were rather chary of attacking the industrial 
stocks and they let American Smelting common atone. 
This was one of the best behaved industrials on the list 
the bullishness on it seems very pronounced as it 
rallied well from week’s reaction. 


and 
last 


AMERICAN EXPRESS PAYS MORE. 

After the made of the 
in the dividend on American Co. ' 
stock which had already discounted this favorable out 
But the 


announcement was increase 


[Express shares, the 
come, sold off. The good news was then public. 
significance of this action is that it showed the earnings 
and financial situation was improving and that in the 
long run it would exert a more favorable influence on the 


market for the stock. 


LIBAIRE & COOKE 


Members New York Stock Exchange 


25 BROAD STREET NEW YORK 


Investors’ Pocket Manual and 
Monthly Quotation Recc1d Mailed on Request 














New York City and State Bonds | 


All active Municipal Bonds and Foreign Government Notes 


Bought—Sold—Quoted 


Daily quotations furnished on request 


Douglas Smyth 


SPECIALIST 


74 BROADWAY, NEW YORK Telephone Rector 548 
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Technical advice furnished to investors with reference to 
the purchase or the retention of investment securities. 





PUBLIC UTILITY ENGINEER 
Mem. Amer. Soc. Civil Eng. 
HARRISON BLDG. 


Mem. Amer. Rwy. Eng. Asso. 
PHILADELPHIA, PA. 


| 
WALTER LORING WEBB | 
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ALL HIGH CLASS INVESTMENT ISSUES 


OF 
INDUSTRIAL 


| BONDS 
PUBLIC UTILITY 


In All Denominations Bought and Sold 
Write for Investment Suggesti 


J. FRANK HOWELL, 52 Broadway, New York 


MUNICIPAL 
RAILROAD 











American Public 
Utilities Co. 


OWNS AND OPERATES FIFTEEN GOOD 
PROPERTIES IN GROWING 
COMMUNITIES 


PREFERRED STOCK YIELDS 8% % 


H. F. McCONNELL & CO. 


25 PINE STREET NEW YORK 
Phone 6064 John 
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UNION PACIFIC’S STEADY PROGRESS. 


A Review of Developments, Especially Those That 
Followed the Passing of Harriman. 
By A Staff Contributor. 

There are several angles from which an analysis of the 
Union Pacific Railroad may be approached. The most 
important are its position strictly as a creator of traffic 
and as regards the transportation of such traffic, its physi- 
cal standards and whether these are being maintained in 
the way Mr. Harriman meant them to be, and the out- 
come of its investments made in the flush period-when the 
profits of the Northern Securities distribution had to be 
placed and, as usually happens when money is made easily, 
were invested injudiciously. 

Looking back over the period since Mr. Harriman died 
it will be found that the Union Pacific has steadily pro- 
gressed in the matter of proportions. In 1909 it was a 
system of about 6,000 miles. In 1910 nearly 300 miles 
were added, but in 1911 there was the largest increase 
in territorial scope of any year since the reorganization. 
Then the separate parts of a division which has come to 
be known as the Oregon-Washington Railroad & Navi- 
gation Co. were united and a consolidation occurred of 
the branch properties of the Oregon Short Line Railroad. 
Together, this added in 1911 no less than 711 miles which, 
for the first time, made the Union Pacific a system operat- 
ing over 7,000 miles of track with a tenth of it double- 
tracked. Since then there has been an annual increase of 
about 3 per cent., with 7,826 miles operated on June 30, 
1915. Of the total gain of 1,000 miles in five years, only 
about 100 miles has been on the Union Pacific proper, or 
on the line from Omaha to Ogden. 

This gives an idea of the direction toward which the 
Union Pacific has been reaching out for new business. 
Like the Great Northern and the Northern Pacific, its 
competitors, it has been developing the Pacific Coast sec- 
tion, especially the states of Oregon and Washington, 
whose railroad mileage has been disproportionate to the 
resources of these commonwealths. The original Union 
Pacific territory in Kansas, Nebraska and Colorado is now 
quite well settled and has ample railroad facilities. Idaho 
and Wyoming are not so well served but they come more 
under the jurisdiction of the Great Northern, Northern 
Pacific and Burlington. It was a longer haul and a heavy 
c@mmodity tonnage that the Union Pacific needed and a 
wider area in which to distribute the immigrant popula- 
tién which it controlled. 

While it has been expanding the Union Pacific has also 
been growing intensively. In 1905 it had only 105 miles 
of second track, or one mile for every 500 miles of main 
tfatk. In 1910 it had 539 miles, or one mile for every 9 
miles. Now it has 1,124 miles of second track, or a ratio 
tewmiles of road of 1 to 7. No other line west of Chicago 
hasany such proportion and there are only two other con- 
tinuous stretches of double track in the entire United 
States of equal length with that of the Union Pacific be- 
tween Omaha and Ogden. In the last five-year period 
sidings and yard capacity have increased 300 miles, of 
which a part answers the purpose of additional main line 
tratk. 

Gross earnings have not kept pace with mileage. This 
is due to the general business depression which has been 
most intense along the newer portions of the Union Pacific 








A Booklet You 
Should Read 


It tells you how you can 
acquire Standard Listed 
Dividend Paying Secur- 
ities on the 

Instalment 

Payment Plan 


Copy F. Free on Request 


ARUCH 
ROTHERS 


New York Stock 
Members < New York Cotton > Exchange 
New York Coffee 


60 BROADWAY, NEW YORK 


























Dodge Manufacturing Co. 


Principal Manufacturer Power Transmission Machinery 


7% Preferred Stock 


Quarterly dividends January, April, July and October. 
Amply secured by net tangible assets, splendid earnings 
ind a long record of profitable operation. Values deter 


mined by independent audit and appraisal. 


Price and full particulars on request 


H. D. ROBBINS 














43 Exchange Place, New York 
THAT YIELD WELL 
Safe and Marketable. 


BOND ng Mare 
Liggett, Hichborn & Co., Inc. 


60 Congress St. 


61 Broadway BOSTON 


NEW YORK 
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American Gas & Electric Co. 
Securities 


Increase in the Common Dividend and an- 


nouncement of a new issue of Preferred were 
features of the week’s news. 


We are always glad to quote these securities 
or trade in them. 


LAMARCHE & COADY 


14 Wall Street New York 























To the Stockholders of the 


American Locomotive Company 


Stockholders who have not received a copy of my letter dated October, 1915, 
addressed to the board of difectors of the American Locomotive Company, 
may obtain a copy on request to the undersigned. 


ISAAC M. CATE, Baltimore, Maryland 
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INCORPORATION. October 31, 1913, in Del- 
aware as a reorganization of the Southern 
Iron & Steel Company of Birmingham, Ala. 

PROPERTIES. Blast furnaces, open hearth 
steel plant, blooming mill, rod mill, mer- 
chant mill, wire mills, machine shop, etc., at 
Alabama City, Ala. 

Coal mines at Altoona and Virginia, 
Iron ore mines at Shannon, Ala. 


Ala. 





PRODUCTS. The company manufactures 
barbed wire, galvanized wire, wire fencing, 
bar steel, billets, rods and wire nails. 

CAPITALIZATION. Authorized Issued 
7% Cumulative First Pfd. 

ETE tansicns &esodsonnne 000,000  $1,260,000.00 
AEs ONE apicsovdsaseda 5,000,000 3,107,069.38 
Common Stock............ 7,500,000 3,284,307.98 
PEPE acondecdsecmeene $15,500,000  $7,651,377.36 


Par value, $100. All stock held in a voting 
trust expiring December 1, 1918. 

BONDED DEBT. $289,000 Self Fluxing Ore 
& Iron Company Ist Mortgage 6% bonds, 
dated January 1, 1913, due January 1, 1943. 
This is on the ore property only. 

FLOATING DEBT. None. The above issue 


is the Company’s only debt. 


20 BROAD ST. 








GULF STATES STEEL COMPANY | 
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MANAGEMENT. Capable and conservative. 
POLICY. Constructive. Earnings have been 


invested in improvements in plants and prop- 
erties in ways to insure increased future 








net earnings. 

EARNINGS. Net earnings for 1915 are in an 
amount sufficient to cover dividends on all 
three classes of stock. 


PROSPECTS. Prospects for the future are 
exceedingly bright. Additional new equip- 

- ment insures augmented output thereby in- 
creasing the net earnings. It is understood 
that the company is completely booked up 
with orders for a long time ahead and the 
indications are that net earnings for the 
coming year will be at least double those at 
present. 

SECURITIES. First preferred stock has div- 
idends accumulated since November 1, 1913. 
Second preferred stock is convertible into 
common, share for share, at the option of 
the holder. All three classes of stock are at 
present selling at levels considerably under 
their actual worth, both from a standpoint 
of actual value and earnings. 


PRICES. At the market upon request. 


Address Dept. G. 


CHAS. H. JONES & CO. 


Investment Securities 


Cable “Orientment” 
TELEPHONE RECTOR 9140 


NEW YORK 











The above information and statistics are not guaranteed, but have been obtained from sources believed to be accurate. 
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system. It has in a degree suffered from temporary un- 
productive investments on the Pacific Coast as Southern 
Pacific has done in Mexico. Eventually the capital put 
into the Oregon-Washington Navigation and into the new 
mileage of the Oregon Short Line will be very profitable 
and the reserve created by occupation of virgin territory 
be reflected in a sudden expansion in revenues. It is a 
fact, however, that receipts in the year to June 30 last- 
were the smallest, with the exception of 1912 when they 
only reached $86,000,000, compared with $87,000,000 in 1915, 
since 1909 and that from the high point since 1913 there 
has been a drop of $6,500,000, or nearly 8 per cent. In the 
four months of this fiscal year there has been a gain of 
over $1,300,000, most of which was made in October. 
Whereas gross per mile in 1910 was over $14,000, last 
year it was about $11,100, or a decrease on a per mile basis 
of over 20 per cent. 


Part of the loss has been due to conditions that in no 
respect reflect on the permanent earning capacity of the 
property. For instance, what has been lost to the Panama 
Canal will be regained. The overboomed Pacific Coast 
will recover. Mines and timber tracts that have been quiet 
for several years are now witnessing a great demand for 
their products. Several years of good crops have given 
agricultural communities larger buying power, though 
Kansas this year has only 50 per cent. as much winter 
wheat as in 1914. The point is that the Union Pacific has 
been looking ahead to the time when all of its equipment 
and trackage room would be employed and now has a 
plant large enough to accommodate the traffic rush of 
several boom years. 

This is the twenty-fifth article of a series of financial reviews of 
our leading railroads by one of the recognized authorities on railroad 
securities and operations, who has personally inspected the proper- 
ties about which he writes. The previous reviews in The Financial 
World were as follows: Rock Island, Missouri, Kansas & Tezas, 
Seaboard Aair Line, Kansas City Southern, Baltimore € Ohiv, St. 
Paul, Southern Pacific, Atchison, Norfolk € Western and Erie. The 
next article will discuss the Union Pacific’s physical standard.—The 
Editor. 
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CANADIAN PACIFIC DOESN’T RESPOND. 
Canadian Pacific earnings showed a 100 per cent. gain 
in earnings in October as compared with the same month 
a year ago, but if the gain had been 200 per cent., it is 
probable that it would have failed to arouse the market 
from its lethargy. The steam has gone out of the spetu- 

lation in Canadian Pacific and it sold off this week. 





United Gas and Electric Securities 


Hotchkin & Co. 24 Pie,St; N;¥- 53 State St. Boston 


Phone 416] John. Private Phone to Boston 








We Specialize in 
CITIES SERVICE 
Common and Preferred. 


Williams.Trothé& Goleman 


60 WALL STREET Phone 5980 HANCVER, NEW YORK 
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SAXON FORD 


Comparison of Increase in Output 
1914-15 1915-16 
eT reee 29.80 % 
SAXON ...... 90.63% \88.69% 


Showing that Saxon is growing 3 1-3 times 
faster than Ford. 














Send for Circular C-5-W on the new 
Saxon Motor Corporation Stock. 
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ST.LOUIS, ROCKY MT, & PACIFIC CO. 














This Company owns, operates and leases 
CAPITAL Authorised Outstanding 550,000 acres, which is the largest body of Coal 
Lands d hip in the United 
First Mortgage 5% Bonds, Due 1955 $6,573,000 $5,753,000 Stays. te “Alas, chick eae cltgensd tm a 
5% Preferred Stock 1,000,000 1,000,000 continuous tract east, west and south-west 
Common Stock 10,000,000 10,000,000 of Raton, New Mexico, yield high grade bitu- 
minous, steam making, coking and domestic 
INCOME ACCOUNT fuel coal. 
1915 1913 The Company has a reserve fund of over 
Gross Revenue $2,525,530.73  $2,239,484.00 $600,000 for aepemaletiotn and in addition lepe 
Expenses and Taxes 1,675,240.86 1,621,999.00 aside 3 cents per ton as a sinking fund to 
ee om maga and cancel the First Mort- 
Net Earnings $850,289.87 $617,485.00 gage 5% Bonds. 
Interest and Other Charges 428,075.74 385,956.00 With the small capitalization and increasing 
$422,214.13 $231,529.00 Senden a isn Pemoas cam this 
Net Revenue ‘ . onds an e 5% Pre s 
all Company, there being only $1,000,000 worth, 
Depreciation and Reserves 102,051.02 113,294.00 a “7 divtdend to being salenh ea Gn 
Net Income $320,163.11 $118,234.00 times over. 


Bonds to yield 554% 
Preferred Stock to yield 64% 


CROSS & WITTMEYER, 


We specialize in all unlisted Bonds and Stocks. Correspondence invited 





30 Broad St., New York 








TOBACCO COMPANIES IN KEEN RIVALRY. 
Former Subsidiaries Spendiag Extraordinary Sums to 
Develop Business—American Tobacco’s Dividend. 
Wall Street professed to be much mystified this week 
over the selling of the tobacco’stocks, especially American 
Tobacco common, but while this selling has been undoubt- 
edly of professional origin largely, there is some basis 
for the reports that some of the tobacco companies for- 
merly in the American Tobacco Co. combination have 
suffered from what is described to us by a high tobacco 

authority as “too much ambition to get business.” 

Practically all the big tobacco companies which are now 
independent have been in sharp competition with each 
other since the dissolution and especially in the last two 
years and they have spent extraordinary sums in efforts 
to extend their business. This same authority informs 
us that in 1914 alone, the separate companies which formed 
the old combination before it was broken up by the U. S. 
Supreme Court, spent $23,000,000 in extending and en- 
larging their business, as against something like $11,- 
000,000 for the same purpose by the American Tobacco 
Company in the year before dissolution. In other words, 
the break-up of the combination has produced a real 
rivalry and competition is now quite intense. It takes the 
form of countless experiments to get new business and 
some of these expenditures have not brought returns com- 
mensurate with the efforts or the expenditure. This has 
been the case with the American Tobacco Company and 
many of the largest of the old subsidiaries of the former 
trust, and this year’s outlay for similar purposes is said 
to have been on a scale fully as large, if not larger, 
than that in 1914. 

In the year 1914 American Tobacco earned $8,467,972 for 
its $40,242,000 common stock outstanding, and it paid 
20 per cent. dividend, or $8,048,480, or in other words it 
paid 20 per cent. of the 20.76 per cent. earned. This was 
skating on very thin ice, and unless there has been a 
substantial recovery this year, there is likely to be a 
similar showing. 

The first six months of the year are said to have been 
somewhat indifferent as to results, while the last six 
months have shown up better, but increased outlay and 
the continuation of the keen rivalry referred to above may 
have served to have offset the betterment. The best in- 
formation obtainable from officials who are extraordinarily 
cautious as to public outgivings is that the report to be 
made next March for the calendar year will show about 
the same results as in 1914. The directors have not as 
yet discussed the question as to the amount of the next 
guarterly dividend, but it is doubt as to whether the 
rate will be 5 per cent. that has caused some of the selling 
recently, This is the situation plainly stated. 


When writing advertisers, tell them you are a subsoriber to The Financial World. 


FUTURE OF MINES COMPANY OF AMERICA. 

The stock of the Mines Company of America has re- 
cently shown some strength that is based upon improved 
conditions in Mexico, It is said for the company, that it 
expects soon to resume operations, but why the stock 
should show strength is unexplainable. Even before war 
broke out in Mexico the operations were not of an en- 
couraging kind. In 1912 the company had a deficit of 
nearly $400,000, and at one time it was reported that its 
ores were running low. 





Bucyrus 5% Notes 
Virginian Ry. Com. 
Columbia Gas & Electric 
Pierce Oil 

Cosden Refining 

City Service Com. & Pfd. 


Your orders solicited. Request your name being 
placed on our mailing list for future ‘Special Letters”’ 


Alfred H. Ebert Co. 


NEW YORK CITY Rector 5312 








60 Broadway 








Two Year Maturities 


A Chronological List 
of 
3000 Securities Maturing 
January Ist, 1916—December 31st, 1917 
Every corporation security of known public 
interest will be found in this list. 


Printed on bond paper. Bound in flexible leather. 


A Pocket Edition 


Size 6% x 4 Inches 


Price $3.00 
EDITION will be limited 
to orders received up to December 20th. 


Get your order in early 


Moody Manual Company 


33 Broadway, N. Y. 
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THE LAST GASP OF A DYING FAKE. 

Strenuous pleas are being made by the officers of the 
Lackawanna Coal & their bond- 
holders to shell out more capital to the extent of 6 
per cent. of their investment for new securities and re- 
lease their interest coupons for two years, together with 
the short term notes in exchange, for the more worth- 
Unless they take 


Lumber Co. to induce 


less preferred stock of the company. 


this action they are frankly informed their company 
will be placed in a most embarrassing position finan- 
cially. The intimation is that the company cannot es- 


cape confessing its inability to meet its obligations and 
the courts will have to take hold of it if the bondholders 
do not respond. 

A committee of bondholders join the officers in urg- 
ing bondholders to come forward at once with the re- 
will, we fear, not = suc- 


quired capital, but their aid 


ceed in staving off the financial crash. For years the 
company has been riding to this fate—no other ena 
could have been foreseen; it has skidded to that grave 


which is always a short way ahead of every flimsy and 


get-rich-quick promotion. 





ERIE GAINS DON’T HELP STOCK. 

The publication of Erie’s October earnings statement, 
showing a net gain of $1,215,000, was good news that had 
already been anticipated, and instead of -advancing the 
stock sold off on profit-taking by those who had bought 
in expectation of some such showing. A gain of $4,209,- 
000 in net earnings was shown for the 10 months to Oct. 
31. Erie may very well end the full calendar year with 
a surplus of $7,000,000 after charges. This is sufficient to 
pay 4 pér cent. each on the first and second preferred 
and léave about 4 per cent. for the common. Wall 
Street’s guess is, however, that President Underwood and 
the majority of the directors are against the payment of 
any dividends, and we are inclined to agree to this view. 
The Erie campaign began when the common stock was 
around 25, and it lifted all three classes of stock 20 points 
or more. In more ways than one the movement has been 
a most remarkable one, having been participated in by 
speculators from all over the Union. They are standing 
fast, however, and it was bear selling mostly that hurt 


the stock this week. 


PENNSYLVANIA IN A BOOM PERIOD. 

A gain of $5,248,000 in operating revenue for Octo- 
ber by the Pennsylvania lines, east and west, was proof 
sufficient of the remarkable boom in business along the 
company’s lines, but it fell without effect on a jaded 
market and the shares did nothing or actually sold off 


slightly. 


- Rice, Jr. & Co. Will Buy 


| 50 Amer. Chicle Com. & Pfd. Stock 
| 25 Ajax Grieb Rubber Com. Stock 
| 160 Continental Insurance “Rights” 
25 Del., Lack. & Western Coal Stock 
50 Geo. W. Helme Com. & Pfd. Stock 
100 Great Northern Paper Stock 
200 Gray Nat'l Telautograph Stock 
50 Hercules Powder Com. & Pfd. Stock 
10 Ingersoll-Rand 5s 
100 Ingersoll-Rand Com. & Pfd. Stock 
100 New York Shipbuilding 
50 Niagara Insurance Stock 
100 Pacific Coast Com. & Pfd. Stock 
100 Phelps Dodge & Co. Stock 
50 Pacific Bank Stock 
50 Ry. Light Securities Pfd. Stock 
20 Title Guarantee & Trust Stock 
25 Thompson-Starrett Com. Stock 
| 50 Weyman-Bruton Com. & Pfd. Stock 
50 Worthington Pump Pfd. Stock 


J. K. Rice, Jr. & Co. Will Sell 


30 Amer. Chicle Pfd. Stock 
45 Amer. Graphophone Com. Stock 
100 Am. Gas. & El. Com. & Pfd. Stock 
100 Bucyrus Co. Pfd. Stock 
25 Childs (Rest.) Com. & Pfd. Stock 
100 Continental Insurance Rights 
100 Empire St. & Ir. Com. & Pfd. Stock 
| 39 E. W. Bliss Com. Stock 
15 Fidelity-Phenix Insurance Stock 
100 Great Northern Paper Stock 
| 100 Interborough Rapid Transit Stock 
100 Milliken Bros. Com. & Pfd. Stock 
| 100 New York Shipbuilding Stock 
| 100 Niles-Bement-Pond Com. Stock 
100 Pacific Coast Com. Stock 
25 Scovill Manufacturing Stock 
| 25 Singer Manufacturing Stock 
100 Safety Car Htg. & Ltg. Stock | 
] 5 Winchester Repeating Arms Stock 
100 White Rock Com. Stock 
| 25 Yale & Towne Mfg. Stock 


J. K. Rice, Jr. & Co. 


Phones 4001 to 4010 John. 36 Wall St., N. Y. 


ST. LOUIS SOUTHWESTERN’S RECOVERY. 


The assistant general manager of the Cotton Belt road 





has recently stated that the demand for cars on the sys 
tem has been unprecedented, by reason of the tremendous 
call for the products of the territory served. The crops 
in the Cotton Belt’s territory, he adds, are 60 per cent 
greater this year than last. 
the strength of the preferred stock this week and the sal 
of the first 4s at 80, a gain of more than 12 points sinc 
The Cotton Belt is out of the financial woods 


This may account in part fo 


September. 
in which it looked for a time as though it might be lost 
and a heavy wintér’s traffic is now promised. 


INDUSTRIAL ALCOHOL UP AND DOWN. 

The Wall Street Journal quoted an unnamed director 
of the U. S. Industrial Alcohol Co., as saying this week 
that the company would make profits in the next 3 years. 
based on the present contracts in hand, amounting to $75 
stock. There 
the same sort and the director’s remarks: seemed to be 
worded in a manner designed by him to stimulate buying 
of the stock. On the day this optimistic forecast was 
printed the stock rose to its highest price on record. A 
lot of stock came out and there was a very sharp reaction 


cash on the common was much more of 








contracts which we estimate to be over 


newspaper reports of “foreign war orders.”’ 


15 Broad Street 





Lake Torpedo Boat Company 


The Lake Torpedo Boat Company now has orders on hand, as shown by official 
figures, with the United States Government in amount 


$6,642,000 
Capitalization $3,800,230 Outstanding 


You can easily figure the earnings which should be shown on these United States Government 


Fifty Per Cent on All Classes of Stock 


Published official United States Government Records are of more value than rumors and 


Send for circular showing other pertinent facts 


Bluett & Hollins 


New York 
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AMERICAN GAS & ELECTRIC DIVIDEND UP. 

The common stock of the American Gas & Electric Co. 
was placed on a 5 per cent. per annum dividend basis this 
week, an advance of 1 per cent. in the annual rate. The 
company also declared an.extra dividend of 2 per cent. 
in common stock. It was this latter action which caused 
the sensational advance in the stock to around 140. It 
quickly fell back to around 130 when the news came out. 
\merican Gas & Electric has also authorized the sale of 
$1,079,000 of new 6 per cent. preferred stock at par, the 
shareholders, preferred and common, being entitled to 
subscribe to one new share of the new stock for each 


five shares held. 


ANOTHER RISE IN AM. POWER & LIGHT. 

Last week’s sharp rise in the shares of American Power 
& Light Co., especially the common, was duplicated this 
week, the common getting up around 72 and the pre- 
ferred around 84. There was a strong intimation in well 
informed quarters that the common stock might go on a 
5 per cent. dividend basis soon. The present rate is 4 
per cent. per annum. Earnings, like those of other well- 


managed public utility companies, have been increasing. 


JUMP IN NORTHERN STATES POWER STOCK. 

Northern States Power Co., common and preferred 
stocks are selling at their highest prices in several years, 
due to a rather belated but deserved appreciation of the 
fact that the company is now earning something like 
10.5 per cent. on the common stock before depreciation. 
It is estimated that the net earnings for 1915 will reach 
at a rough estimate $2,596,000 and that the balance, after 
interest charges and the preferred stock dividends, will 
be $670,000. About $189,000 was arbitrarily carried to de- 
preciation reserve and for amortizing bond discount last 
year and if this same depreciation is provided this year, 
the balance for the common stock will be $481,000. This 
is a little better than 8 per cent. for the $5,975,000 com- 
mon stock outstanding. On such a showing, therefore, 
it would seem that the common, around 36 was still quite 
low, even taking into account the recent rise, and the 
7 per cent. preferred stock, selling around 90 to 91 was 
very cheap, considering the fact that the preferred stock 
dividend is being earned nearly 3 times. 

The gains being shown in earnings are due to the gains 
of from 16 per cent. to 19 per cent. in total output of gen- 
erating stations. 


TOLEDO TRACTION STILL RISING. 

Immediately after the November election in Toledo, 
when by a large majority the voters of the city refused 
to approve the terms of a franchise for the Toledo Trac- 
tion, Light & Power Co., for the operation of the street 
car system, the common stock sold down to 10 and there 
was considerable gloomy talk indulged in as to the fu- 
ture. All this lasted only a few days, and then buying 
orders for the stock began to come in and they have come 
in steadily since. This week the stock was especially 
active and was quoted at a 100 per cent. advance over 
the low price in November. The question of a settlement 
of the franchise dispute is seemingly little nearer solution 
but it is regarded in speculative and banking circles as a 
matter of no great weight with the company as a whole, 
which is making remarkable progress with the balance of 
its utility properties in Toledo and hence the bullishness 
on the stock. But for a dispute over some of the unde- 
posited bonds of the old company it is believed the di 
rectors would be favorable to a payment of a dividend on 
the preferred stock, which has also been quite strong and 


active. 


Cosden Oil 
Pierce Oil 
Houston Oil 

Central Petroleum 


Circulars on request. 


DOUGLAS FENWICK & CO. 


34 Wall Street 4220 John 
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OIL REPORTS SHOULD ! 
REFLECT IMPROVEMENT VARIOUS OIL SECURITIES 
IN THE OIL TRADE WRITE OUR STATISTICAL 
DEPARTMENT 


CARLH.PFORZHEIMER&CO. 


Phones 4360-1-2-3-4 Broad. 25 Broad St., N.Y. 





American Graphophone Co. 
Dealt In 


WILLIAMSON & SQUIRE 
25 Broad St. New York 


Tel. 6790-1-2-3-4 Broad 














THE WISEST COURSE TO FOLLOW 
to avoid Life’s Hardships, is to use foresight in your 
investments. We can help you do it. Will you let us 
show you? Unfortunate investments have ruined many 


men. 
W. M, RICHARDS 


8 E. MARKET STREET INDIANAPOLIS, INDIANA 





PUBLIC UTILITY MARKET NOTES. 

The shares of Pacific Gas & Electric Co. have been 
quieter this week, with no great amount of stock in the 
market. The shareholders will receive the 6 per cent, 
stock dividend on Dec. 15. A cash dividend seems near 

The Cities Service Co. shares have been steadier lately, 
with a quieter tone. There has been selling by Europe, 


7% Cumulative Preferred Stock 


We specialize in the Preferred Stock of the 
Kresge, Woolworth and McCrory Chain Stores. 
Every $100 of Preferred Stock issued is protected 
by net tangible assets of from $180 to $250 and se- 
cured by earnings on the Preferred Shares ranging 
from 28% to 75%. 
Yield 534% to 744% 
Write for circular C. S. 


Merrill, Lynch & Co. 


Seven Wall Street, Penobscot Bldg., 
New York Telephone Rector 9377 Detroit 




















MIDVALE STEEL 
SUBMARINE BOAT 
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J. ROBINSON-DUFF 


SPECIALIST 
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THE FINANCIAL WORLD is the only 
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vertisers for investigation. 
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t* Subscribers’ Advice Service 


POSTAGE MUST ACCOMPANY INQUIRY. 


The privilege is accorded to subscribers of The 
Financial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this serv- 
ice, as it is this paper’s desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Sub- 
scribers can make inquiries during the term of their 
subscription as often as they desire. 

All inquiries must be in writing_and addressed to 
New York, and not to Chicago. No telegraphic or 
telephone inquiries answered. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth about in- 
wesgmente, has consistently mainteined hte , and will continue 
to do 80, confident in its belief that as long as it olings to this ideal 
4t can count upon the support of the investing public. 





It took a long time for a market to develop for long time 


bonds. 
Heavy as is steel it is still light enough to go up in 
price. 


It was not all gold that glittered in Alaska Gold Mines’ 


rainbow. 


Will Carranza find his road of good intentions lined 


with Villas? 


There is a good deal of inspiration in the rise in 
Inspiration stock. 


If the cow did not jump over the moon at least its: beef 


did in the cost of it 


As a good Christian, Henry Ford is turning his other 


cheek to his critics to slap. 


The seven seas must feel restless for the lack of steam- 
ships nestling on their bosoms. 

From now on General Winter will have more or less 
to say about the conduct of the war. 

Has the light of good profits gone out of American 
Tobacco that it should be selling off so much? 

More power to you is the answer of the stockholders 
of a power company that recently increased its dividend. 

Now with Congress again in session we may feel quite 
sure that the legislative pot will begin to stew onte more 

“Oh what a load,” the railroads are carrying. It is 
such a load against which even the Y. M. C. A. does 
not protest. 

English consols by declining to their lowest price in 
more than a hundred years, can hardly console those 
who hold them. 

How much did Billard really make out of the New 
Haven is a question about as hard to determine as the 
age of the aged Ann. 

For the present congestion of freight there is but one 
relief, ie, to get the cars to move it. This kind of 
congestion is not deadly. 

By the way the Blue Sky laws are being found uncon- 
stitutional it must make their framers feel blue to see 
their energies so wasted. 

As a stock market star Bethlehem Steel has been 
temporarily eclipsed by the more yellowy Kathodian 
bronze bubble on the Curb. 


_By defying the state inquisitors Commissioner McCall 
displays that contempt for the law which quickly will 
bring him.in contempt of the law. 


An unappreciated war bride is how one broker styles 
a stock in which he is interested. Possibly it is still wait- 
ing at the church for a fervent flock of admirers. 


Even if there be a large deficit in the treasury of 
Uncle Sam his creditors are not worrying but may soon 
seek another bookkeeper to look after his accounts. 


According to the president of the Southern Pacific 
motor trucks are becoming quite a competitor of the 
railroads. They have not yet turned out their Jugger- 
nauts. 


Should it rain when the good ship Oscar carries Henry 
Ford and his peace associates abroad they may take it 
as a sign that the heavens are weeping with joy over their 
good intentions. 

In one place in Alaska water is selling as high as 
fifteen cents a bucket. It is unfortunate that it is so far 
out of reach of Wall Street speculators, otherwise they 
would syndicate it into another war stock. 

Canada’s seizure of a large part of her great wheat crop 
now in her elevators will worry none but grain specula- 
tors. Whatever the may take from the 
farmers it will pay well for, but not extravagant prices. 


Government 


Talking about canned music, there will be a discord- 
ant kind when the stockholders of one of the phono- 
graph companies whose stock is listed on the curb wake 
up and demand to know what is being done with their 
company. 
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A FURTHER BREAK IN ALASKA GOLD. 
Reassuring Statements by Officials Fail to Halt the 
Liquidation—Cause for the Decline. 
in the decline in the price of Alaska Gold stock to 
{ to which it fell this week, a loss in market value 
$16.50 a share from the high figure touched this year 
$40-1-2, there is again emphatically demonstrated what 
<s investors’ must assume when buying non-dividend 
ving mining stocks at a considerable premium over 
eir par value. Since the day in 1912 when Alaska Gold 
ide its bow in’ Wall Street, whatever has been said 

cially and unofficially about it has been of a nature to 
suse the greatest confidence that it had the making 
one of the greatest and richest gold mines ever de- 
loped in America. The men who have sponsored the 
roperty and looked after its proper financing bore such 
od reputations that their statements were accepted 
thout question. These men have not lost their faith 
the property; they merely say in answer to the rumor 
that caused the sharp decline in the price of the stock 
that the unexpected difficulties in getting at a certain 
rade of ore they have been seeking has temporarily de- 
layed the realization of their hopes of soon being able 
pay dividends to fully justify the high prices the stock 
d commanded in the past. 
In an earlier circular it was stated that the recover- 
le value in each ton treated ran about $1.50. On this 
isis, if the estimate had not since been changed, the 
smpany should have recovered from its September out- 
put of 132,000 tons a gross value of $198,000 and a net 
value, figuring the cost of treatment at 60 cents a ton, 
of $113,800. October should have made an even better 
showing, for there was treated 154,500 tons, which repre- 
sents, at $1.50 a ton gross, $232,150 with a net profit, based 
n 60 cents cost per ton, of $137,450. At this rate of 
monthly earnings which we would assume is at the mini- 
mum, as production on a large scale is just beginning, the 
innual net earnings would be in the neighborhood of 
$1,550,000, an average of about 17 per cent. on the out- 
standing stock. This would be slightly reduced after 
paying interest on a note issue of a small amount the 
\laska Gold has issued and a small bonded debt on the 
property of the operating company. 
\t a fair price Alaska Gold could have been considered 
1 attractive mining speculation, for no mine until it has 
established for itself a consistent dividend record, can 
classed as an investment. But Alaska Gold stock, 
selling around $40 a share as.it did and paying no divi- 
ends, was four times its par value of $10 a share and 
his was away outside the boundaries of prudence even 
f it later developed that the property had fulfilled the 
chest hopes of its sponsors. If investors followed this 
ractice of investing their capital by paying big pre- 
ums for securities which have still to demonstrate ex- 
ptional merit and wealth-producing power, ninety-nine 
it of a hundred would dissipate their heritage long be- 
re they reached their graves. 
On the present estimated earnings, as indicated by the 
port of operations, Alaska Gold is not attractive around 
5 a share, a figure still representing two and a half 
mes its par value, as then it would only be yielding 
zhtly over 6 per cent. 
t is such considerations which are influencing the 
uidations of the stock; it has been a long time com- 
ahead and now discouraging statements are coming 
m the property which the officials cannot set aside. 
erconfidence is as much to blame for the stock’s retro- 
de movement as any factor. Mr. Jackling, as a suc- 
sful mining engineer in developing porphyry copper 
nes, was an asset to the company which gained for 
large following. 
Che decline in the stock comes much like a confirma- 
n of an analysis drawn by The Financial World when 
stock was selling at its highest price, an analysis 
ich questioned the wisdom of investors paying so 
ich for the shares when other and more thoroughly 


ionstrated securities were at that time selling at a dis- 
unt 
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Oil Is King! 


f The tide has turned in the trend of Oil 
events, Students of the situation voice the 
opinion that the Oils are in practically the 
same relative market position now as“were 
the War Stocks last January. 


{| The sharp advances in crude and refined 
oil markets surely foretells a repetition of 
the period of high prices obtaining in 1913. 


{In thinking of Oil investments, one nat- 
urally thinks of the 


STANDARD OILS 


{| So we have prepared an Oil Special, which 
will be sent free upon request. Ask for 
7-F.W. including booklet explaining 


“The Twenty Payment Plan’’ 


CIATTERY@G 


Investment Aecuritie7 
(Established 1908) 


40 Exchange Place New York 








“* Protected by Bishop’s Service ”’ 


MOST INVESTORS 


Read Daily and Sunday the 





FINANCIAL AND 
BUSINESS PAGES 


Ask any regular financial advertiser in the 
American and PROVE this statement, 


Extend your customer’s list by securing 
some of these new investors. 


ADVERTISE NOW! 











Ordnance Stocks 


Detailed information on Companies that, previous to the 
war manufactured Ordnance Supplies 
Ask for Booklet O-! 


Gilbert Eliott & Co. 


Specialists 


27 Pine Street, New York Tel. John 6210 


United Light & 
| Railways Company 
6% Secured Notes 


Yielding 6% 


6% Preferred Stock 


Yielding over 7% 








The Company has paid regular 6% 
dividends on this Preferred Stock since 
its incorporation in 1910. The appraised 
value of the Company’s property is in 
excess of all Bonds, Notes and Preferred 
Stock. 


Further particulars on request. 


Lamarche & Coady 


14 Wall Street 979 Rector NEW YORK 
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THE FUTURE OF INTEREST. 
By C. M. Harger. 


with the influx of foreign into this 


Just now money 
country and the bulging bank deposits in all the agri- 
cultural states there is much discussion about the pos-— 
sible effect on the money market of the next year. It 
is held by some that we shall see an era of expansion 
that will make every sort of property take higher values 


and that we shall in particular see a great inflation of 


real estate prices. The interest rate will, in the opinion 
of the inflationists, be low because of the large trade 
balance and our own indisposition to engage in new en- 


terprises. Farm mortgage rates, it is claimed, may fall, 
especially if there shall be rural credit legislation this 
winter that will give cheap money to the farmer over 


the entire There are several considerations to 
be taken 
The abundance of money 
states is at present more a matter of credit than is gen- 
erally The farmers are larger borrowers 
than in several years, and while they have grain in the 
bins and stock in the feed lots they are planning the use 
of their funds far ahead. The money that will eventually 
come to them will be needed for the improvements they 
plan and the expenses which with high prices for products 
The farmer is like any one else affected 


country. 
formation of a decision on this topic. 
in the banks of the agricultural 


into the 


understood. 


mean large sums. 
by high price levels. 
Mortgage Loan Rates. 

loan rates have not been materially changed 
anything they are a little 
The average loan is made 
the old settled section of the 
one per cent. when the 


The supply of funds has 


Mortgage 
two years. If 
than in 1912. 
through 
added 


for the 
stiffer to-day 
at 6 per cent. all 


past 


farming states, with an 
country is comparatively new. 
never yet exceeded the demand so largely as to affect 
the interest rate greatly. The industrial world is absorb- 
ing so much of the available funds that there is no greater 


amount for farm loans than usual and there is no prob- 


ability that much change will occur in the relative rela- 
tions of investments in the immediate future. It must 
also be considered that it costs more to till a farm to- 


day than of old. New machinery is taking the place of 
the old. 


pearing on 


coming in; automobiles are ap- 
with their 


whatever may be said of their use for pleasure and con- 


Tractors are 


most farms waste and expense, 


venience. Every new development in farming adds its 


expense to the upkeep of the land and at the prices of 


real estate the margin. of profit is very moderate. The 


newspapers “play up” the fortunes made by wheat farms 
but the great mass of the farm loans 


like 


elements 


of the plains region, 
lands but on the 
and 


are not on such farms of States 


Illinois, Missouri Iowa, where the varied 


of agriculture 
will 


enter into the conditions. So the farmer 


need for years to come. 
that the 


system of 


a great deal of money 
coming 
rural 


It is by no means certain congress 


will establish a workable credits as a 


part of its activities before 
it and it 
dom to bring out of the 
eeptable to the 


should 


Several expansive plans are 
deal of 
will be ac- 


will require much care and great Wwis- 


chaos a system that 
borrower alike. Of 


investor and course 


there be offered to any one who wants it cheap 


would be established a 
loan, but no 
feeling 
favor of state 
Congressmen are divided on the 
plan. Shall it be 
shall the farmer organize 


government money there rate as 


low as the government will such thing is 


likely to happen. A 
government 


widespread existS against 


action and in control of the 


rural credit system. 


very basic principles of the one with 


government aid or and make 


his own arrangements subject to supervision? Or will 
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Increase Your 
Income 


(Also Add to Your Safety 


First provide safety—after that maximum in- 
terest. By sweetening your other investments 
with sound farm mortgages you secure both. 

You then also so diversify your securities that 
you do not then carry them all in one basket. It 
is prudent even to distribute the slightest risk. 

In the fulfillment of this sound financial rule 
it is well worth inquiring about our Oklahoma 
farm mortgages. They yield 6%. Let us tell 
you all about the generous equities which protect 
them; about the wonderful agricultural resources 
of our state—and finally why it is that these 
mortgages are such great favorites with the 
leading insurance companies. 

Our standing in the state and our references will com- 
mend to you our institution—the oldest in its line and the 
largest, for the consideration of good farm mortgages. 


Write for New List No. 812. Also Free Booklet 


Oklahoma Farm Mortgage Co. 
OKLAHOMA CITY, U. S. A. 


The Greatest Factory On Earth 


produced ten billion dollars of new wealth this year The pce 
the American Farm have made us the richest nation in the world 


A Mortgage 
on yood farm land was the first sound security. A better security 
has never been developed. It is a favorite with Life Insurance Cor 
panies, who annually buy one hundred million dollars’ worth of fart 


— We Sell 6% 


farm mortgages in amounts from $200 up to any denomination. We 
select only the best farms for security. We guarantee our valuations 


to be correct. 
Our Organization 























has labored 30 years in perfecting this one line of endeavor. Every 
farm loan negotiated by us has made good. 
Write for list B 2, also booklet “American Farm Loans,” which con: 


tains some interesting letters from old clients. 


George M. Forman & Company 


7 South La Salle Street Established 1885 CHICAGO 


Kansas Farm Loans 


today constitute the best non-fluctuating security on earth. The farmers are unif 
The territory in which we | 





prosperous and the loans draw a good rate of interest 
thoroughly established in farm values, well populated and well improved 


A GUARANTEE TITLE POLICY 


is furnished, upon request, with our farm mortgages. This insures you against any 
sible danger through a defective title. 
Copies of our examiner's report and the application will be furnished upon request. W 


vite your correspondence and would be glad to place you on our mailing list for farm loa 


The Guarantee Title and Trust Co. 


Capital and Surplus 


$240,000.00 


Wichita, Kansas 











rect first liens against highly improv ed 
and well developed farms in the 
ILLINOIS sett IOWA 
BELT 
$ 5 0 0 A dependable security without a peer. 
$ 100 investors. 
Send for descriptive circulars. 

The Peoples Trust and Savings Bank 
Michigan Avenue and Adams Street, CHICAGO, ILL. 
When You Invest In a Kansas Farm Loan 
fluctuating, income-producing. 

Our long residence (35 years) here enables us to invest non-resi 
funds to special advantage in this reliable field. If your sur} 
funds are not satisfactorily invested—write us for references 
particulars. Loans from $1,000 upwards, with the security constan 


Of special interest to holders of trust 
You become the owner of a First Lien on a highly improved 1 
enhancing in value. Nothing better. 


These are not debenture bonds but 4d! 

funds, savings banks and careful privat 
ducing farm worth at least double the amount of the loan. N 
S. J. Lindholm & Son, Kingman, Kans. 





When writing advertisers, tell them you are a subscriber to The Financia) World. 
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end to the war postpone the whole matter until a 
ore opportune time for entering on such a vast experi- 
ent? These are all in the way of any material change 
the interest rates for the coming year—and probably 

a much longer time than that. Investors need have 

alarm concerning the supply of loans and the prob- 
ility is that with any increasing value in lands we 

ill have-a greater call for money. The present con- 
tion is exceedingly favorable for the safety of the farm 
rtgage, and with continued prosperity in this country, 
ch as now seems assured for a long time to come, it 
ll be an investment that will continue to appeal to the 
nservative investor. The good return and the assur- 
ce of income have made it popular. 


KATHODIAN BRONZE, CURB’S LATEST FIASCO. 
Stock Promoters Manipulate Stock in a Skyrocket Fashion, 
and it Tumbles to Earth. 

Various explanations are now forthcoming in regard 

the reasons for the sensational gyrations through 
hich the stock of the Kathodian Bronze Co. has in- 
ilged in this week. It was rushed up to nearly $70 a 
are, and then it tumbled back violently to around 
$15 a share. In the newspapers post mortem reasons 
e given for the sudden smash. Little good will these 
<planations do for the foolish speculators whose fingers 
ere so badly burnt. The New York Sun facetiously 
ys that the talent on the Curb has christened the 
tock “Collodion,” that is “New Skin.” There is more 
istice in this appellation than humor. From what facts 


1 
| 


fhe Financial World has been able to dig up it was 
not only in a financial and stock market sense a new 
tock-selling skin game, but a very daring one. 

Three weeks ago we pointed out some of the mysteri- 
is features of the whole proposition; told about the 
ecrecy of the company and its failure to furnish any 
nancial statement, though it had been in business for 
ver seven years. The manipulation in the stock had 
ust then started. 

Since that time we have obtained other information. 
We were told that the actual payment in cash for the big 
factory at Nyack, N. Y., involved a cash outlay of $20,000. 
From another source we are informed the payment did 
not exceed $15,000. One of the promoters of the stock 
end of this scheme visited this office a number of times 
in an effort to convince us that we had formed an in- 
orrect impression about Kathodian Bronze, but when 
isked to produce facts which could be supported by col- 


lateral evidence this representative was unable to comply. 


In regard to a tire stem contract which it was said would 
rove so profitable, he said the company had contracted 
for two machines to be installed in the Nyack plant to 
turn out these stems. Each machine required a crew of 
wenty-eight men to operate. When his attention was 
alled to the report in the Nyack papers that the new 


plant would give employment to over 1,700 hands he was 


omewhat confused for it did not coincide with his own 
statement of the number of men required to handle the 
tire stem machines. He gracefully, as he thought, emerg- 
1 from his tight corner by remarking that the local news- 
apers had somewhat exaggerated the matter. When he 
as asked about the calls which had been given on the 
stock he declared there was none; that they were trying 
o buy back the stock anywhere around $20 a share, 
hough the price on the Curb on this particular day was 
round $17 a share. 

\gain this representative was confused when told that 
representative of The Financial World had personally 
en such a call. He jumped over this hurdle by stating 
hat this must have been a call, the only single one which 
e had personally given to a friend. 

From another source we learn that the Kathodian 
Bronze Co. was figuring with the Russian Government 
r a large contract for cartridges. According to our 
source of information the contract hinged upon some 
nancial institution financing the contract which was pay- 











y s Your Best Friend 


In times of financial 
disturbances 





The Purchase of °ur Oklahoma Farm Mortgages accomplishes 
the two-fold object of obtaining, (1) an investment that is 
fundamentally sound and which yields a better interest rate than 
any other high grade security, (2) with the services of experienced 
farm mortgage bankers throughout the full period of the loan— 
not the from afar kind, but on the ground, direct service. 

The Security in well placed farm loans is always a protection. 
However, they are not satisfactory investments unless behind 
the mortZages is the services of an experienced farm mortZage 
banker whose diliZent care of the investment produces prompt 
interest remittances and like settlement of maturities. 

Ours is an Experience of twenty-six years in loaning upon 
farm security. Six million dollars of our mortgages have been 
purchased by life insurance companies. 

Right now we are supervising over three million dollars of farm 
mortgage investments for our customers. Every dollar of 
interest due in 1914 was collected and remitted before the close 
of the year. 


Write for our booklet and monthly list of investments 


The Hicks Loan and Investment Company 


Oklahoma City, Oklahoma 




















Norton County, Kansas 


6% today offers exceptional opportunity to farm 
oO loan investors, 


. 
emi- I have loaned in this territory successfully 
for 15 years. All loans made direct to in- 
Annual vestor. Our crops are diversified with lib- 
Interest 


eral stock raising, today commanding record 
P id prices. Loans never exceed 25% to 40% of cash 
al value. Obtainable from $500 up. 
The Day Investors looking for safe and profitable 
° employment of surplus funds are invited to 
It is Due 


correspond with me. Highest references. 


G. G. GUTHRIE Norton, Kansas 





THE FARM MORTGAGE 


backed by a thrifty farmer in a dependable agricultural section forms 
the Rock of Gibraltar in times of financial depression and uncertainty. 
Owing to low land values and the assurance of certain and diversified 


crops Southern Idaho to-day offers the highest securities of this kind 
obtainable anywhere. 


This company confines its loans to a territory where the individual 
members know values and moral hazards thoroughly and does not 
accept any loan to exceed 40% of a conservative valuation. The mem- 
bers of this firm are experienced bankers and inspect every loan 
personally. 

We offer our services to some financial institution or holder of trust 
per who place safety above everything else. Highest bank references. 
Address 


FRANK HOUSMAN & COMPANY 


First National Bank Building SOLDIER, IDAHO 


~ The Better Way 


>, is to profit in the crop sharing rather 
‘fea than suffer by the crop shearing— 
the one the Phenix Farm Mortgage— 
the other the industrial risk. 








Carefully selected First Mortgages on im- 
proved Oklahoma farms are the most attrac- 
tive securities for investment- “every year the 

0 security grows more valuable and their mar- 
ket unaffected by panics, strikes or economic 


NET changes—a condition not applicable to any 


her class of investment. 





Our experience in selecting high grade securities and selling them 
to satished customers, stands behind our every transaction and is 


proof that we can satisfy you. 


The service we render the investor is that of making all collections 
of principal and interest and remitting it, without charge, seeing that 
the taxes are paid and keeping the insurance in force. 

If you are seeking investments yielding maximum returns, consis- 
tent with safety, send for our booklet, “The Better Way.” 


PHENIX MORTGAGE COMPANY 


OKLAHOMA CITY, OKLAHOMA 





When writino advertisers, tell them you are a subscriber to The Financial World, 
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able in Russian Government bonds. These bonds were 
available only as the cartridges were delivered. 

In order to equip the company for the manufacturee of 
the cartridges a contract had been made for the necessary 
machinery with a Lima, O., concern. It was stated in 
the copy of the contract shown to us that a payment of 
$10,000 cash was to be made at once and the balance of 
$34,000 paid over when the first battery of cartridge- 
making machinery was delivered. If then it came within 
the provisions of the contract, additional machinery to 
the extent of over $1,200,000 was to be delivered within 
a specified time. 

All this information was allowed to spread itself on 
the Curb market. The purpose of this publicity was 
clear. The promoters were stacking their cards so as to 
collect their war profits from the pockets of the gullible 
and did it very successfully. 

We styled Kathodian Bronze three weeks ago a mys- 
tery stock. It has been all of this; a mystery in that it 
is unexplainable how a stock promoted by men who have 
never been considered of a type to inspire confidence 
could fool so many people into purchases on unconfirmed 
contracts for large orders. 





BRADEN COPPER DOUBLED IN SHORT TIME. 

Under the merger plan proposed by the Kennecott 
Copper Co., shareholders of the Braden Copper Co. can 
accept two alternatives; either exchange their shares for 
shares of Kennecutt Copper on the basis of one share 
for three and half shares of their stock, or take $15 a 
share in cash which an underwriting syndicate is will- 
ing to pay if the plan goes through. This fine price has 
enabled Braden shareholders to make a good profit, as 
it shows more than twice the market value of the stock 
last June. 

CUDAHY SLICES A STOCK MELON. 

A feast is spread before the Cudahy stockholders a 
month before their Christmas by the action of the direc- 
tors in increasing the outstanding stock by $2,000,000 and 
distribution of this additional stock as a stock dividend. 
While last year’s gross earnings increased over $7,000,000, 
there was a shrinkage in net profits to the extent of $678,- 
374. The melon consequently will require some ripening 
before it becomes actually delectable. 





CLAMPS ON TOKIO’S WAR BOOM. 

In far-off Japan a boom in war stocks has been sizzling 
away in even greater proportions than in the United 
States as a result of the large orders the Russian Gov- 
ernment has placed for war supplies. The speculation 
grew so wild that the Governors of the Tokio Stock Ex- 
change were forced to put a ban on all trading until the 
public again returned to sanity. Even such stoics and 
phlegmatics as the Japanese are not immune from frenzy 
when the speculative microbe once gets into their blood. 





JUMBO EXTENSION’S BIG INCOME YIELD. 

Considerable emphasis is laid on the fact that Jumbo 
Extension is now selling at a price which returns in divi- 
dends about 30 per cent. per annum. Were it not for 
the bad company it kept when its name was linked with 


George Graham Rice and with Schwaikert, who was dis- 
lodged from the management and who has since disap- 
peared from New York’s financial center, Jumbo Exten- 
sion might command such confidence as to justify a much 
better market price. Jumbo Extension is selling “ex- 


confidence” and will continue to sell thus until it shows it 
has completely reformed. 


ALLIS-CHALMERS MEETING NEXT WEEK. 

The directors of the Allis-Chalmers Co. will meet next 
week, but no important action is expected, though it is 
believed a fine showing of gains in earnings will be laid 
before the board, covering the latest months. Some spec- 
ulators bought preferred on expectations of a dividend. 





Our Title Guarantee Policies 
Make Good Farm Mortgages 
Better Mortgages 


They add a very essential element of protection and greater 
convertibility. 

All farm mortgage dealers who use our policies have been 
unqualifiedly recommended to us for their integrity. 


The use of Title Guarantee Policies by a dealer is therefore 
a testimonial to his reputation for sound business dealings, 

Our Title Guarantee Policies give full protection against 
possible loss from a great variety of causes not disclosed in 
an abstract, and consequently not covered by an attorney’s 
opinion, 

Our Title Guarantee Policies are accepted everywhere as 
conclusive evidence of good title. 

In a five-year period sometimes very unexpected things will 
happen. 

In the event of trouble your dealer may not be ready or able 
to serve you. 

We are at all times ready and prepared to aid you with 
accurate information and responsible service in the event a 
foreclosure or other action should be found necessary to pro- 
tect your interests. 

Our service supplements that of the dealer, is an extra 
precaution, and is very greatly appreciated by farm mortgage 
buyers who are now obtaining our Policies, 

You can obtain the protection and added value which our 
Title Policies afford without additional cost to you. 

Simply advise your farm mortgage dealer that hereafter 
you will require one of our Title Guarantee Policies with every 
farm mortgage you buy. 


KANSAS CITY TITLE AND TRUST COMPANY 


Edward C. Kohlsaat, Assets Exceed 


President ¥% Million. 
KANSAS CITY, MISSOURI 


The 
Careful 
Investor 























Will appreciate the exceptional Safeguards of our 
Farm Loans—in addition to these we offer whenever 
preferred, Our Guarantee for the collection of inter- 
est and principal, thus making investments with us 
absolutely dependable, with your interest paid the 
day it is due. Worth investigating. 

Personal examination of every loan. From $50 
upward. Ten years’ successful experience. Just the 
security for the ultra-conservative investor. Write 
for our booklet. 





Ane sae] UNION MORTGAGE LOAN COMPANY 
—— ‘ EAU canines wesceneate 














5% IOWA CORN BELT FARM LOANS 5%% 
Our territory covers an agricultural region un- 
surpassed in fertility, diversity of crops and 


thrift and experience of its farmers. e now 
have 00 MORTGAGE FARM 
“Gor kooditiel a 2 waves oa a loss. . 
r knowle of local conditions insures the 
Years in choicest offerings for this bahk, and we invite 
correspondence from non-resident investors who 
Loan appreciate the value of dependable securities 
with interest paid the day it is due. 
Business 











ansas Has Pai ts Farm Loans 

more rapidly than | other agricultural! 

30 state, which attests their reliability as a 

Years’ We have made loans here for 30 years with 

out a loss and offer our services to non-resi 
dents who desire safety above everything else 

attention to every item. Principal and interest remitted the day 0! 

maturity. Write for bank references and particulars. 

T. L. Lindley Medicine Lodge, 
514% —FARM MORTGAGES—6% 
Our Bank offers to conservative investors our Illinois and Oklahom 

Farm Mortgages in denominations of $500.00 to $5,000.00 at 514% and 6° 

inspected by one of our Bank officers and approved by our board « 

directors. Interest and Principal collected and remitted without cos 
to the investor, Millions of Dollars loaned without loss. Satisfie 
savings, trust funds and surplus capital. Let us send you a list 
our offerings. Bank and Individual references, 

NEWTON STATE BANK & TRUST CO. NEWTON, ILLINOIS 

Assure you a dependable income. They are backed by diversified crops and some of the 

richest alfalfa lands (Solomon Valley) in the world. Our loan field is in the midst of its 

best development to-day, with values of lands steadily enhancing. Twelve years’ expe- 
The degree of superior quality of these farm loans will appeal to those who insist on 
the CHOICEST offerings. Highest Bank references. A postal card will bring full 

information. 
Osborne, Kans. 


Fades Shatin, vant 
dependable investment security. 
Experience : 
Loans from $1,000 upwards. Careful persona 
F. J. Wadsworth T. L. Lindley & Co. Kansas 
payable semi-annually. Every loan carefully selected and personally 
investors in all parts of the United States. The safest investment for 
= 5 o KANSAS 0 
rience without a foreclosure. 
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WISCONSIN’S LAW CREDIT LAW. 


Only two organizations have been formed under Wis- 
ynsin’s law providing for rural credit unions which could 
11 debentures based on farm loans. These are reported 
have issued about $100,000 in such bonds, almost wholly 
timber and cut-off lands in the northern part of the 
ate. The idea has not appealed greatly to the strictly 
irming sections. Interest rates have not been materially 
reduced, but it is claimed that land owners who could 
t under ordinary circumstances secure loans have been 
le to finance the devélopment of new land. 





“CANNED MUSIC” PROFITABLE. 


Chat vigorous exponent of the art of successful specula- 

n, “The Magazine of Wall Street,” devotes a couple of 
pages in a recent issue to the rapid growth of the phono- 
raphic art. The article was written by John F. Barrison, 
1 new luminary among the financial writers, unless the 
name is a nom de plume of an authority whose modesty 
restrains him from making his real identity known. With 
the statement that the established phonograph compa- 
nies like the Viétor Talking Machine Co., the American 
Graphophone Co. and its subsidiary, the Columbia Phono- 
graph Co., are doing a prosperous business, there is no 
disagreement. 

3ut in the finer web of the article is carefully woven 
in the name of Victor H. Emerson, as one of the trium- 
virate of pioneers to whose never-ceasing energies is en- 
tirely due the remarkable growth of the phonograph in- 

stry; the other two men making up this group of 

ree being the more famous light in the world of in- 
vention, Thomas A. Edison and Edward D. Easton, the 
te president of the American Graphophone Co. 

Until Mr. Barrison came along there had been no one 

boost Mr. Emerson into his niche in the hall of fame. 
Nor is there a moment more fitting than the present in 

estimation no doubt of Mr. Emerson himself and in 
the opinion of the publisher of the “Magazine of Wall 
Street,” to restore this wreath of laurel when between 
them there is but one common ambition to make a suc- 
cess of the campaign to sell the stock of the Emerson 
Phonograph Co. 

If any fabulous profits are in store for the Emerson 
Phonograph Co. out of its canned music, it has so far 
cen exceedingly slow in producing its golden dulcet 

tes. Let us hope for its stockholders the music soon 

ill be much sweeter than any thus far heard. 





SOUTHERN PACIFIC GAINS IN NOVEMBER. 

While the gross and net earnings of the Southern Pa- 
ific for November will not be made public for several 
eks yet, we believe we are able to say with some de- 


cree of confidence that the report will show gains about 


ual to those of October, if indeed, they do not exceed 


them. October’s gross showed a gain of $2,128,000 and net 


ined $1,200,000. For the first three weeks of November 

percentage of gross gain was larger than for the same 
riod in October, and with the entire working force of 

system laboring at top speed in the last week of the 
nth, the full returns were doubtless better than Octo- 
\fter the first of the year, however, the comparisons 
\l probably not be so favorable. The Panama Exposi- 
n is just closing and the passenger earnings from that 
irce will show a sharp falling off and the question now 
whether the extraordinary movement of freight will 
ntinue or increase in such degree as to offset the loss 
m passenger income. As long as the Panama Canal 
nains closed, Southern Pacific will have perhaps more 
siness than it can handle, but a reopening of the Canal 
'l change the situation somewhat. At all events, it 
uld seem to be the fact that Southern Pacific has 
ched, in the first five months of the fiscal year, its 
ak” in big earnings, but these have been so extraor- 
arily large that nothing, save an almost complete pa- 
lysis, could produce results in the last six months of 
year that could be called alarming. 
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American Real Estate 
Company 


Founded 1888 


Oldest real estate operating corporation 
in New York. 


Developer of the 


ARECO DISTRICT 


The Bronx, New York City 


PARK HILL 

(Residential suburb) Yonkers 
Owner of Harriman National Bank Building, 
Merchants Exchange, Arena, Hendrik Hudson 
Apartment Buildings, Chester Hall, Areco 
Court, and other high-grade New York City 
improved properties and extensive land hold- 
ings. 

Full information on inquiry 

at general offices of the 


American Real Gstate fourpany 
Capital and Surplus, $3,560,855.41 


527 Fifth Avenue New York 





CAREFULLY SELECTED FARM LOANS 


backed by richly improved 
farms producing the world’s 


% greatest necessities, now com- % 
manding record prices are the 


ideal security for those depend- 





ing upon a regular income. 
Missouri ized in these securities and our 
offerings and equipment are 
and such as to meet the full require- and 
Kansas investor. Arkansas 
Eastern references on mygmoction or 
any bank in Kansas City, M 
Commerce Building, Kansas City, Mo. 
534% Minnesota and North Dakota Farm Loans 6% 
in the richest agricultural sections in sums from 
° investors. 
Paid The officers of this bank are farm loan men of 
many years’ experience and our equipment to safe- 
the Day guard investments will meet the requirements of the 


For 28 years we have special- Oklahoma 
ments of the most exacting 
INLAND SECURITY COMPANY 
Interest $1.00 upwards arc offered to careful non-resident 

most exacting investor. 


We court an eacly investigation of our methods 


. 
It 18 ant Carag. ; ui ~ oe 
so good city loans nettin in some ° 
Due FARMERS & MERCHANTS STATE BANK 
Fergus Falls, Minn. 
W. L. Winslow, Pres. 


MORTGAGES ON HOMES IN HOMES IN 67 
/. MINNEAPOLIS” MINNEAPOLIS \)/ 


T. M. Alexander, Cashier. 








What is better than a good first mortgage on a well 
located home in Minneapolis? Always safe—dependable 
—sure income producer. From $500 upwards. 

We specialize in them. Write us. 


H. W. WHITE INVESTMENT CO. 


107-10 Phoenix Building, MINNEAPOLIS, MINN. 


Doubly Insure Your Income 


Invest in Farm Mortgages on Two-Crops- 
a-Year proven farm lands in the fertile 


RED RIVER VALLEY 


Two 

The land of eight months’ summer. The 

Crops land of corn, cattle, cotton, hogs and alfalfa. 

Write us what size mortgage will interest 

a you and we will send you a full, interesting 

description of a mortgage and of the se- 

Year curity that will Doubly secure your Income 
and the Investment for that amount. 


Title Guaranty & Securities Co. 
311-17 Ward Bldg, SHREVEPORT, LOUISIANA 


. Wayles Browne, President 
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WILL TALK RURAL CREDITS. 

representatives of the National 
National Farming 
organizations of 
held 
The idea is to draft a plan that will aid congress 
that 
territory to cheaper money. 


\ conference of Irri- 


gation Congress, the Dry Congress 


and other states west of the Missouri 


river is to be at Denver to discuss plans for rural 
credits. 
states legislation will assist 


in giving the western 


farmers in new 


KANSAS’ DEBENTURE PLAN. 

Kansas now permits the holder of a farm mortgage de- 
posited with the state treasurer to issue bonds certified 
by that official to the effect that the security is ample 
It is especially for the purpose of 
splitting up large mortgages for small investors, but has 


and the title perfect. 


awakened. no especial interest yet. 


COLUMBIA GAS SHARES UP SHARPLY. 
that the 
& Electric Co., is to be 
that 


stock of the Columbia Gas 
New York Stock 


valuable strikes of oil had been made 


Based on rumors 
listed on the 
Exchange and 
on lands which the company has secured through lease, 
the shares have been very active on the Pittsburg and 
Columbus stock exchanges and have also risen in the 
New York market. Relative to the talk about listing the 
stock on the New York Stock Exchange, it was said by 
a high authority on the affairs of the company that there 
was no immediate prospect of anything of the kind taking 
place, although it has been the dream of Pittsburg and 
Ohio banking and brokerage interests that they would 
market for the stock transferred to New 
York, the only place where a broad market was possible 
It was said that the earnings of the 


company were gaining and that on the present market 


soon see the 
for any security. 


for the $50,000,000 stock outstanding, the company was 
earning about 7 per cent. The present market value of 
the $50,000,000 stock at about $17 per share is $8,500,000 
and hence if the company is earning 7 per cent. applic- 
able to the stock on such a valuation, the earnings, after 
charges, are around $600,000 per annum. 

The last acquired 
United and the latter company is plan- 


company summer control of the 
Fuel 


ning to pipe natural gas from its fields into Baltimore 


Gas Co., 
and substitute natural for artificial gas. This will give 
the parent company largely increased earnings and it is 
also said the city of Cincinnati is likely to grant an in- 
that city. All 
these matters have made speculators there very bullish 
on the stock and only The Financial World 
was favored with an anonymous letter suggesting that the 
stock 500 and that a “skyrocketing” 
market for the shares was likely to be seen at any time. 
New York with the for- 
tunes of the company were highly amused at the sug- 
a price of 500 for $50,000,000 of stock, which 
a total market value of $500,000,000. 
calculations, it was said, were highly entertaining, but that 
comment on The 5 per cent. 
bonds of the company are selling around 76, with an ad- 

One large New York capitalist who is 
Standard Oil affairs, 
stock 


crease in the price charged for gas in 


this week 


Was on its way to 


interests who are associated 
gestion of 
would give it Such 


them was superfluous. 
vancing tendency 
a big factor in 
able block of the 


owns a consider- 


STANDARD OIL OF KENTUCKY PAYS MORE. 
The Standard Oil Co., of Kentucky, 


are evidently very much impressed with the evidence of 


directors of the 


the strength and lasting character of the market for oil 
and oil products or they would scarcely have voted to 
as they did this week, the extra quarterly divi- 
of 1 Such 


place before next 


resume, 


dend action was not 


take 


previous 


cent, expected to 


The 


war in 


per 
last 


Spring at the earliest. 


extra dividend was made just as the 
Gasoline is one of the com- 
and the company has 
greatly benefited by the advance in price of this product 


in the last few months. 


Europe broke out last year. 


pany’s chief sources of revenue 





arm Mortgages 


In Oklahoma 


Thoroughly safeguarded by _ highly 
improved farms constantly enhancing 
in value. We close all our loans with 
our own funds. Remit interest and 
principal the day it is due. Our busi- 
ness is confined to farm loans. Long 
Experience. Highest Bank Refer- 
ences. Write us. 


The F. B. Collins Investment Co. 


Oklahoma City, Oklahoma 
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—ifa Dependable Income 
Producing Security is Desired 


Our Oklahoma Farm Loans will meet every 
quirement. We are one of ¢he oldest loan fir: 
in Old Oklahoma, and our inviolate rule is to re 
mit*interest on the day it is due. We examine 
every loan personally and never loan to exceed 
33 1/3% to 40% of conservative valuations. Have 
loaned many millions of dollars. Not a cent 
loss to any investor. Interest and Principal « 
lected free of charge. 

Write us for the names of some of our easter 
clients, if you are interested in high grade far 
loans. 


THORNE BROTHERS 


709-11 Colcord Building Oklahoma City, Okla 


Y, OKLAHOMA 6 Y, 
7/0 FARM LOANS O 


represent the most 
able non-fluctuating security obtainable anywhere. We operate in a 
section where the land values are low but steadily enhancing. These 
loans are backed by fertile and big crop-producing lands in the richest 
section of the growing Southwest with the actual value of the land 
double or treble the amount of the loan. Nothing safer for the person 
who must depend upon a regular income. 
Thirteen years’ experience without the loss of a penny. 
these securities and write for particulars. 


Highest bank references. 
| Albert W. Jones Company 


McALESTER, OKLAHOMA 


Interest 
Paid 
the Day 
It is 
Due 





Investigate 





ALSO 


7% City Loans 


We Pay 6% Kansas Farm Loans 6% 


If your surplus funds are looking for profitable 
You ; 














employment, write us. Our Farm Loans are obtain- 
4% on not to exceed 40% conservative valuation. Our Di- 
rectors’ responsibility is over ONE MILLION DOL. 
LARS. Get the facts and maximum interest and 
. safety on your money. Address 
Deposits W. A. LONKER, Cashier, 
Oo7 

6%—KANSAS FARM LOANS—6% 

For a dependable income producing security, there is nothing safer. 
We operate in a field where values of lands are low but steadily en- 
hancing. Our crops are diversified. Never loan over 33 1-3% to 40% f 
know values and moral hazards thoroughly. Careful personal insp¢ 
tions. From $1,000 upwards. Investigate us and our loans and you 
will invest. Highest bank references. 
THORNTON & ARNOLD, Coldwater, Kan. 
A GOOD FARM LOAN 


able in sums from $500 upwards, and are based on 
Time 
The Citizens State Bank, Ashland, Kansas 
actual cash value of the land. Have resided here since 1885 and hence 
is the best security on earth. 





6% We offer our services to careful investors who appre 
enhancing land values bas 1 versifi ps and stock 
AND raising. Careful person inspection. From ) upwa 
Twenty-five years’ residence here. 
Our loans do not exceed 50% of the assessed valuation. 


Wn 
6 2 oO Worth investigating—Write us 


THE FARMERS NATIONAL BANK, GOODLAND, KANSAS 
A. D. Stewart, President F. S. Brown, Cas 


To Our Readers 


For the protection of the readers of The 
Financial World in their investments in 
FARM MORTGAGES it is required of dealers 
im such securities, before their advertising 
can appear in our columns, to furnish us with 
three reliable and satisfactory references. 


today. 
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ANACONDA VS. UTAH. 
By F. H. McCarthy. 
naconda, paying dividends at the rate of $4 per an- 
and Utah Copper, paying at the rate of $4 per an- 
, are able to increase their dividends at the next dec- 








tion as the result of the profitableness of current 
ations on 20c. copper. Utah Copper is able to pay 
probably will begin to pay at the rate of $6 per 
im. The rise in the price of Anaconda recently to 
ve 91, the highest point reached since 1907, and the 
nce in the price of Utah Copper to a new high above 
8), foreshadow possible dividend increases for both. Ana- 
la, being a notable vein mine, and Utah Copper being 
otable prophyry, many interesting points of compari- 
ee 3 - . ‘s 
are suggested leading up to the question as to which 
—— . ‘ 
oe s the more attractive investment. , 
this connection the subjoined tabulation is illumina- 


' Anaconda Utah 
nt Operations Capacity Capacity 
ty output per annum . .280,000,000 lbs 170,000,000 Ibs, 


red of production per Ib 7 ° {> cts. 7 cts. 
t . per yr. Copper at 


per share 
: B CO. diawescan:s ern per mee 5.40 11.77 
ery r per share per yr. Copper at 
nm firms CE as bcnds's ; . “« in) 12.84 
S to re- per share per yr Copper at 
-xamine > GRR sais na boas ‘ 6.60 13.91 
exceed nt div. rate per yr j 4. 
Have ctive rate per yr...... ead 6, 6. 
cent of x. 1915 high to date (Nov. 18) 91 SO. 
pal col nda yield at 91 at present 
te eeoeeeceoeeeeeeeseeeees . . 3. = 
eastern yield at S80 at present rate.. 4% 
le farm at prospective div. rate : 75 5 


naconda is at present able to produce more copper per 
im than Utah Copper, but Anaconda is a “going” 
r, Okla. e, whereas Utah Copper is a “coming” mine. Ana- 





la is a vein mine whose life is prolonged only by the 
ision of new blood. 








0 in example of this infusion of new blood into Ana 
la was recently afforded by the dissolution of Amalga- 
lepend- ted and the passing to Anaconda of certain Amalga- 
le in a ’ Sh » . , 
These ed assets equal to about $4 per share of Anaconda. 
oye he factor of amortization, and of the uncertainty which 
person s inherent in all vein mines attaches to Anaconda, where- 
| oI " - - - - f ’ 
stighte tah Copper partakes more of the nature of a manu- 
turing proposition with a longer lease of life and is 
erefore less affected by amortization and uncertainty. 
pany It costs Anaconda 2 cents more per pound than Utah 
pper to “make” its copper. Both companies are, how- 
A on about an equal footing in the matter of zeal in 
a ducing costs, notably in the case of Anaconda, whose 
6% ew flotation process is proving very successful in this 
fitable espect. 
»btain \f : °,° - 
oe on \fter the war, some authorities say, European recon- 
ay struction will be “skimped” because of the lack of capital, 
¢ and copper will not be freely used, whereas by that 
we shall be scrapping and replacing existing autos 
sas t home rather than creating original new ones. Con- 
— ee ™ P 4 ° 
of ently, Anaconda, having demonstrated in the past 
6 i) ility to pay more than $2 per annum on the average, 
sealer. ll not be able to do so in the future on the average of 
y en- — e e °° e 
10% of eriod of years. Such a proposition should therefore 
a to yield at least 6% per cent., on which basis a price 
d you only $65 would be justified. On its income basis, there- 
| and making no allowance for amortization, Anaconda 
an. elling considerably beyond its proper level. 
— i. a 
ih Copper, on the other hand, cannot be judged by 
.N past so easily, since Utah Copper has comparatively 
oe past, being a new proposition. Since the average 
stock of copper over a 20 or 30-year period has been in the 
Varus 11 - - . - 
borhood of 15 cents, and since on 15-cent copper 
a. 1 can earn about $8 per share, the company is not 
& well able to pay $6 per share, but can almost cer- 
ashier y maintain such a rate if it wishes. Such a company 
ee sate ‘ 
ild sell to net about 6 per cent. and would be well 
hed in selling at $100 per share, even allowing liber- 
tor amortization. 
his analysis, therefore, shows that Utah Copper is a 
investment at 80, whereas Anaconda is selling too 
1 and discounting too much around 90. 
opinions expressed in this study are that of the writer and 
all contributions to The Financial World. only express their 
———- or’s views—Editor. 
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There Can Be No Question 


that if you are an investor, your first consideration is safety. 

Of course you want the greatest return consistent with 
safety, but if you look to the rate of yield first, you are a 
speculator rather than an investor. 

This distinction is very important. 

The speculator may succeed for a time. Eventually he 
comes to grief. 

The investor is sure of a certain income, and usually 
builds up a solid fortune. 

Good, small farm loans in good agricultural territory pro- 
vide the greatest safety and the greatest yield consistent 
with it. 

We make such loans only. Write fur Booklet B-41. 

Cc. E. SHOEMAKER AND COMPANY 
LEWISTOWN, MONTANA 


























In Our Oklahoma Farm Mortgages 


all elements of chance are eliminated. Our 
long and successful experience in this field 
—our ample financial responsibility coupled 
with our perfect equipment to safeguard 
investors assures you of a dependable in- 
come. 

We loan in a restricted district of Okla- 
homa only—where the rainfall is always 
ample. 

Our loans are strictly choice and will 
meet the most exacting requirements. We 
recommend them to savings banks, hold- 
ers and trust funds and careful private 
investors, with whom correspondence is 
invited. Highest eastern references. 


Dickinson-Reed-Randerson Co. 


811-12 State National Bank Building Oklahoma City, Okla. 


a 7 


Our loans are backed by a security constantly growing in value—not 
affected by war or panic—always worth par. 

Middle Western Nebraska is recognized as a rich dependable cattle 
raising country where grass is abundant and alfalfa, corn and other 
feed crops grow. 

Cattle today constitutes the world’s greatest necessity. 

No loan exceeds 40% of conservative valuation. Every loan person- 
ally inspected. Obtainable in sums to suit. 


Send for references and particulars. 


Talmage Loomis Investment Co. 


OMAHA, NEBRASKA 


CALIFORNIA FARM MORTGAGES 


Secured by choice real estate in the San Joaquin 
O Valley, famous for its raisins, fruits and grains, con- 
stitute a security that is absolutely gilt edge, and 














one paying a most satisfactory rate of interest. 

Where else will your money earn 8% net, and be 

absolutely safe? Every loan personally inspected by 

our General Manager, and all papers passed — by a 

bank. Interest collected and remitted free. rite fer 
descriptive list. 

FARM MORTGAGE COMPANY, Rewell Building, Fresne, Cal. 





SIX ARTICLES ON 


FARM MORTGAGES 


By CARSON M, REGAN 

The Financial World has issued a brochure for 
distribution among farm mortgage advertisers and 
farm mortgage investors, six of the best articles 
written by Carson M. Regan, the well known au- 
thority on farm mortgages. 

A copy can be had by any one interested in this 
type of investments for but 


TEN CENTS 
THE FINANCIAL WORLD, '3R042Wa¥ 











REVISED LIST 


Members of the 
Investment Bankers’ Association 
of America 


1915-1916 


Subscribers who desire to secure booklet giving the 
names and addresses of members of this association are 
requested to file their names and addresses and enclose 
a two-cent stamp to cover postage. As soon as the 
booklet is printed it will be sent to them gratis. 


Address 
Subscription Department 
THE FINANCIAL WORLD 
18 Broadway, N. Y. 
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‘THE: 
‘~MARKET: 
‘COMPASS: 


PROSPERITY DISCOUNTED? 

In the face of unprecedented earnings of industrial and 
railroad corporations, the most optimistic crop reports and 
the marvellous activity in general business all over the 
country, a bear party was hastily formed this week and it 
proceeded to make things interesting for the market. A 
broad, general attack all along the line was made. The 
theory proceeded upon was that as the market had shown 
by its action for several weeks that it would not go up, 
despite the publication of bullish news, it was to be demon- 
strated whether it would go down and stay down. 

The theory on which the bears proceeded has yet to be 
demonstrated to be sound. Not a few stocks that were 
made the target broke sharply, but they recovered with 
almost equal celerity and it appears as though the present 
holders of stocks have pretty strongly entrenched them- 
selves with heavy margins and cannot be scared so easily. 
It will be a process of attrition, or slow wearing away of 
values, that will win, rather than any violent break. The 
American public that has stocks of merit do not scare so 
easily as expected, and hence a stubborn contest may be 
ahead. The speculative accounts have been lightened this 
week somewhat, but investment holdings are intact. 

The bears say past experience has taught them that 
when stocks will no longer respond to bull news, they have 
been bonght to a standstill and they figure that the present 
prosperity has been thoroughly discounted. A bull market 
isn’t possible when Congress is about to assemble, the 
bears argue, and if any further rise is in prospect it can- 
not come until after the turn of the year. We are inclined 
to agree with them and so do many Wall Street pro- 
fessionals who think the constructive side has been fairly 
challenged and that considerable irregularity is probable 
until after Jan. 1. 

Of news developments bearing on values there has been 
little. The President’s forthcoming message has not 
created any alarm and the investment situation shows no 
decline in strength. Rather are the factors making for 
greater strength in bonds gathering renewed force. All 
railroad and industrial corporation earnings could scarcely 
be more cheering than those that have come to hand 
this week. It is probable, however, that we have seen the 
crest of the war profits as a well known banker stated 
this week, and from now on we must depend for real 
developments in our own domestic circle and not look to 
war-ridden Europe to keep up our activity. 
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AMERICAN BEET SUGAR AT NEW TOP LEVEL. 

The big advances that have taken place receently in the 
prices of Cuban-American, South Porto Rico Sugar and 
other stocks of raw sugar producing companies has re- 
vived the market for American Beet Sugar shares, espe- 
cially the common, which sold this week at a new high 
price for the year. In fact, the stock was this week very 
close to the highest price of record, which was in 1912, 
and from which a heartbreaking decline took place that 
lasted until last year, when the stock sold as low as 19. 
The stock has been in demand for a long time because 
of the prospects of a retention of the 25 per cent. duty 
on sugar and the approach of the session of Congress 
and the continued strength of the raw sugar market, have 
served to spread the optimistic feeling with regard to the 
future and it is now realized that European beet sugar 
beet producers will not be likely to get back to normal 
production or as serious competitors for a couple of years 
after the war closes. For a stock paying no dividend and 
with its erratic market record, it is not strange that many 
shareholders took advantage of this week’s rise and sold 
The stock is likely to hesitate at these levels. 


out. 

















ATCHISON. 

Atchison shareholders have been somewhat puzzle 
the sale of $10,000,000 additional preferred stock to a s 
dicate of bankers, who have sold the stock privately. 
preferred stock outstanding, after this sale, will be nearly 
$125,000,000 and it will call for an additional $500,00 


dividends ahead of the common stock. Common sti 
holders, in view of the $52,000,000 convertible bonds 
standing, may be thinking that with the possibilities 
more bonds being converted into stock and this additiona! 
charge for the preferred coming ahead of them that the 
outlook for a better market for the common is not so rosy 
as was anticipated some time ago. The shares as yet have 
only reacted fractionally, and in view of the good railroad 
traffic outlook no scare by bears is likely to be attempted 
Nevertheless, the shareholders have had their first 
agreeable surprise in more than a year. 


BALTIMORE & OHIO. 

The Baltimore & Ohio’s latest long term financing has 
been a big success and the new 5s quickly sold up | 
substantial premium, but the stock not only ignored this 
the most encouraging development of the year, but act 
ally sold off. This probably represented the closing 
of small speculative commitments and is not significant 
of any structural weakness. Baltimore & Ohio shar 
holders ought not to be scared into selling their stock at 
such a comparatively low level. The traffic outlook 
of the best and most encouraging nature. 


CHESAPEAKE & OHIO. 

A net gain in earnings by Chesapeake & Ohio for 
tober amounting to more than $400,000 was quite in line 
with what was expected, but the stock, unlike other rail 
did not give way much and there was a very strong mar 
ket for the road’s bonds, especially the convertible 4%s 


4 


CHICAGO GREAT WESTERN. 

Gross earnings of the Chicago Great Western gain 
less than $6,000 in October, but the net gain was $38,00 
Net after taxes for the 4 months since July were, however 
$86,000 less than for the same period of 1914. This may 
explain, perhaps, why the declaration of a dividend on the 
preferred stock some weeks ago was received with 
little enthusiasm. 


ILLINOIS CENTRAL. 

Illinois Central is slowly working back to normal 
its October report, showing gains of $572,000 in g 
and $130,000 in net is indicative of the substantial impr 
ment that has taken place in the Southern territo: 
where the system operates. Lumber’s 
good aid to Illinois Central, the improvement in Missis 
sippi lumber camps being a notable development. 


recovery is 


MISSOURI PACIFIC. 

Like other southwestern roads, Missouri Pacific is 
beginning to show large gains in income by reaso! 
the heavy crop movement. The gain in gross for Noven 
ber was roughly around $800,000. This is better by $ 
000 than the October showing. The time for depos! 
securities under the plan of reorganization expires 
Dec. 15 and the readjustment managers have made a p! 
statement of the facts on which they base their ap} 
for prompt action so that the property may be speed! 
restored to a solvent basis. So far as the market for 
the shares went, however, it was not at all responsiv 


NEW HAVEN. 
October’s report of earnings of the New Haven we 
encouraging enough for any reasonable optimist, as 


net gained $599,000 on a gross increase of $893 
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[welve of the thirteen subsidiary companies all showed 
ains in net compared with October, 1913, and New York, 
intario & Western, which is controlled through stock 
»wnership by New Haven, gained $56,000 net. Some mar- 
ket observers alleged that the shares failed to reflect the 
‘ood showing because it had already been discounted 
and there is still considerable skepticism with regard to 
the recent market levels at which New Haven has sold 
on account of the open attitude of President Elliott, who 
strenuously opposes the payment of any dividend for a 
yng time to come. 


NORFOLK AND WESTERN. 
October earnings present a striking contrast to those 
f one year ago. The gain is fully 100 per cent. and 
uite 70 per cent. better than for October, 1913. The 
stock recovered well after an initial decline. 


N. Y. CENTRAL, 

Surplus on all lines of the New York Central increased 
$4,000,000, according to the October report. This will 
mean, as stated in this column on a previous occasion, that 
the N. Y. Central system is earning close to 10 per cent. 
yn its stock. It doesn’t mean. however, that the dividend 
is to be increased. No move in that direction need be 
expected until the officers of the road are satisfied that the 
present extraordinary traffic returns are to continue a 
reasonable length of time. The increase in passenger 
fares established by roads in N. Y. State this week helped 
the market for Central shares, and they were well bought 
all through the reactionary period of the week. 


NORTHERN PACIFIC. 

Northern Pacific earned a surplus after charges in Oc- 
tober that was $809,000 better than for October one year 
ago. Comparison with October two years ago is not 
possible, as the surplus earnings were not reported, but 
the net gain over October, 1913, was more than $400,000. 
Northern Pacific shares have been consistently strong in 
recent weeks and only this week began to flag. It was 
said that foreign selling had been resumed, but this was 
merely a yarn put out by the newly created bear party to 
account for their own sales. Northern Pacific does not 
appear too high around recent figures and doubtless the 
reaction will not scare many holders out. 


ST. PAUL. 

St. Paul’s net gain of about $750,000 in net for October 
was the best showing of any month of the fiscal year, but 
it had been well discounted several weeks ago and the 
tendency of the stock, if anything, after the publication 
of the figures, was toward lower prices. As a 4 per cent. 
stock selling around the same levels as the 5 per cent. 
stock of the Baltimore & Ohio, and with no greater de- 
gree of safety for the dividend, St. Paul has been selling 
too high. An advance in the dividend in the next six 
months is practically out of the question, in our opinion. 


SOUTHERN RAILWAY. 


A gain in net of more than $620,000 for October was 
due in large part to the continuation of the greatly in- 
creased efficiency and economies of operation as the gross 
gain for the month over October, 1914, was less than 
$500,000. Speculative interest in both common and pre- 
ferred has greatly shrunk in the last week or two, but the 
shares, although heavy, do not indicate any marked wealk- 


ness. 


UNION PACIFIC. 

Union Pacific shares sold ex-dividend this weeek two 
days after Southern Pacific sold ex its dividend, but it 
failed utterly to recover any part of it. The professional 
crowd that was back of the stock some weeks ago aban- 
doned the stock to its own devices and some of them have 
turned upon it. Union made a good showing in earnings 
in November as compared with October, but the state- 
ment will not be available for nearly 3 weeks and traders 
are showing an inclination anyhow to disregard earnings, 
no matter how favorable they are. 


« 





WABASH. 

Wabash earnings broke all records in October and No- 
vember results, it is understood, were equal to if not better 
than for October. It is slow work interesting the outside 
public in Wabash issues, but a broader participation is 
anticipated since a well-known operator who has been a 
factor in the reorganization of the Wabash has been inter- 
esting himself in all three issues, which he thinks should 
sell at higer prices. 




















AMERICAN CAN. 

For another 3 months at least the speculators will have 
to wait for the payment of any of the still remaining 
back dividends on the preferred stock of the American 
Can Co. For a fortnight or more there had been an 
active market in the common stock on widely circulated 
tips that the dividends still due would be declared at this 
week’s meeting of the directors and that this would mean 
a big advance in the common shares. The meeting came 
this week, but only the regular dividend on the preferred 
was announced. American Can shares have been made 
the medium of more unjustified speculation this year thaa 
almost any other listed stock, and it ought to be out on 
the Curb where wild yarns are expected to be manu- 
factured. 


AMERICAN CAR & FOUNDRY. 

The company this week declared a dividend of % per 
cent. quarterly on the common stock, and that will be 
the rate for some time, we understand. The last half of 
the year will show earnings sufficient to about make up 
the deficit in the earnings which was shown when the 
previous dividend was paid. It may surprise Wall Street 
boomers of this stock as a war issue to learn that at one 
time the figures of earnings were all ready for submission 
to the directors explaining the necessity for passing the 
common stock dividend. The war orders received about 
that time induced a revision of the opinion of the officers 
of the company that the dividend should be passed and 
now with larger orders received for equipment, the danger 
of dividend postponement is past. 


ANACONDA COPPER. 

The copper stock boom may be over for a time, but the 
big production at the mines goes on without interruption. 
For October Anaconda produced nearly 25,000,000 pounds, 
or the largest total since May, 1913. Although copper 
sold at 20c. per pound this week, and there was no evi- 
dence of any weakening, traders were bearish on Ana- 
conda and sold it freely. 


CHINO AND RAY. 

30th Chino and Ray Consolidated Copper shares have 
been deeply disappointing to Boston speculators in cop- 
per shares. They have heard the most bullish news imag- 
inable about both issues in the last 30 days, and Chino 
made a new high record production of copper in Octo- 
ber and Ray produced more copper in October than in 
any month in a year and a half, but none of these things 
or 20c. copper served to hold the markets for both stocks 
from sagging. 

The sentiment has changed and it seems almost useless 
to try and resist it, and it will have te run its course. 


CUBAN-AMERICAN SUUGAR. 

Such a violent rise as Cuban-American Sugar shares 
had this week was bound to bring out a lot of stock from 
those speculators who had been waiting for just such an 
opportunity. The stock in less than ten days rose from 
around 134 to 175, and then took a violent downward 
shoot. One of the vice-presidents of the company was 
credited with the statement that the company would prob- 
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ably not pay extra dividend inside of a year. This was the 
reputed cause of the reaction. Some of the claims put out 
in behalf of Cuban-American sugar have been pretty 
strong and unequivocal, although the earnings have cer- 
tainly been phenomenal. There is a good deal of curios- 
ity to know whether a lot of insiders who bought the stock 
years ago at high prices, got out on the present advance. 


DISTILLERS. 

Distillers was more or less active this week, influenced 
by an over-supply of tips. In one Stock Exchange house 
where there was considerable trading done in Distillers 
the floor manager when approached for an explanation of 
the stock’s movement could give no other reason than 
that perhaps some of the firm’s customers had made a 
night of it with some of their profits, resulting in increas- 
ing the consumption of Distillers’ leading product. This 
explanation will serve as well as any other to account for 
the stock’s rise. 


INSPIRATION COPPER. 

A Stock Exchange house issued a letter this week and 
sent it broadcast placing Inspiration Copper’s cost of pro- 
duction at 7c. per pound and stating that at the present 
rate of production at the Globe mines and 20c. for the 
metal, Inspiration is earning $12 per share. By January 
Inspiration will be producing at the rate of 120,000,000 
pounds of copper annually. In the face of this and a 
strong and active metal market Inspiration eased off. 


INTERBOROUGH CONSOLIDATED. 

A little more interest was aroused in the Interborough 
Consolidated shares by the reports of smart gains in earn- 
ings of the traction companies. It is said the Interbor- 
ough Rapid Transit Co. will earn $1,000,000 in excess of 
20 per cent. on its stock. This will redound to the Inter- 
borough Consolidated, which owns nearly all the Inter- 
borough Rapid Transit stock. The latter company sold 
another $20,000,000 refunding 5 per cent. bonds this week, 
making the total sold this year $30,000,000 for subway 
purposes. 


LACKAWANNA STEEL. 

The rumors were revived this week in a different form 
to the effect that the Lackawanna Steel Co. would be in- 
cluded in a new merger to be composed of Lackawanna 
Steel, Cambria Steel, Younstown Sheet & Tube Co. and 
the Inland Steel Co. The negotiations were said to have 
gone-so far as the plans for underwriting the deal. So 
far as the market for Lackawanna Steel was concerned 
it was not affected by the reports, which illustrates the 
marked change that has come over speculative sentiment. 
Two months ago such reports would have been good for 
20 points’ advance. 


NATIONAL ENAMELING. 

It is expected that when the National Enameling & 
Stamping Company issues its next annual report, it will 
show a considerable surplus of earnings for the common 
stock. Such a change for the better should help the stock 
of the company, for it will be quite in contrast with the 
report of last year when a deficit of $50,000 was reported 
after the payment of a dividend on the preferred stock. 


REPUBLIC IRON & STEEL. 

Republic Iron & Steel broke all production records in 
November, establishing new high totals for pig iron pro- 
duction, steel ingots and finished products. The reception 
this showing got was a sharp break in the common 
stock, which is down about 8 points from its October 
high price. When it is remembered, however, that Re- 
public common sold as low as 19 last February, the re- 
action is not of undue proportions. 


SLOSS-SHEFFIELD. 

The strength of the pig-iron market accounted for a 
buying movement early in the week in Sloss-Sheffield 
Steel, but it didn’t last long. The southern iron and steel 
market is more active than in many years and steel and 
iron manufacturers there are rampantly bullish on the 
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future. The south is certainly seemingly destined to cut 
a much larger figure in the industry in the future than in 
the past. 





EAST BUTTE PAYS ITS DEBTS. 


With the payment of $500,000, the East Butte Copper 
Company has now extinguished the last of the debt of 
$2,500,000 that accrued when the company purchased th« 
Pittsmount properties. Henceforth earnings should b: 
available for dividends. 





Dividends Declared November 26-December 3. 





ate Stock Pay- 
P.C. Period of Record able 
Alloues Mim. CO... .ccccccccccece $i we Nov. 27 Jan. 12 
American Can 906... cccccccceses 1% Q. Dec. 16 Jan. 
Amer. Pow. & Lt. com........... 1% Q. Nov. 26 Dec. 
Amer. Smelters Sec. pfd.—A..... 1% Q. Dec. 17 Jan. 
Amer. Smelters Sec. pfd—B...... 1! Q. Dec. 17 Jan. 
a CU ee 1% Q. Dec. 14 Jan. 
Dames. TOE Gils oscdccessecoeses 3 Q. Dec. 14 Jan. 
Baldwin Loco. Wks. pfd.........3% Ss. Dec. 11 Jan. 1 
Booth Fisheries Ist pfd.......... 1% Q. Dec. 20 Jan. 1 
Calumet & Hecla.............-.-$15 Q. Dec. 3 Dec. 28 
CRRGGGS TGs 6.0 cccsdicccece 2 Q. Dec. 30 Dec. 31 
Detroit & Mackinac pfd.......... 2% Ss. Dec. 15 Jan. 
Du Pont (E. I.) de N old com..1% i. Jan, 22 Feb 1 
Juggenheim Exploration.......... 1 Q. Dec. 8 Jan. 3 
Heime (Geo. W.) B9G....cccsines 1% Q. Dec. 14 Jan. 
Helme (Geo. W.) com........... 2% Q. Dec. 14 Jan. 
Interb. Cons. Corp. pfd.......... 1% Q. Dec. 10 Jan. 
Intern. Hary., MN. J., COMB. ..ceces 1% Q. Dec. 24 Jan 
Inter®. Rapid Tram. ...c.cccocceeS Q. Dec. 20 Jan 
Liggett & Myers Tob. pfd........ 1% Q. Dec. 15 Jan 
Lorillard (P) Co. pfd.......ccce 1% Q. Dec. 15 Jan. 
Lorillard (P) Co. com..........2% Q. Dec. 15 Jan. 
RC an paccnceonncdens 1 Q. Dec. 10 Jan. 
BEGGS COR. GOR: occ ccccvcccvces 14 Q. Dec. 10 Jan. 
PB Ts 6.00.0 ss cneewssce 1% Q. Dec. 6 Dec. 1 
Pettibone-Mulliken ist pfd....... 1% Q. Dec. 17 Jan. 
Pettibone-Mulliken 2d pfd........ 1% Q. Dec. 17 Jan 
Railway Steel Spring pfd......... 1% Q. Dec. 4 Dec. * 
Sears Roebuck pfd.............. 1% Q. Dec. 15 Jan 
Sherwin-W’ms. of Can. pfd...... 1% Q. Dec. 15 Dec. 
South W. Penn Pipe Line.......$3 Q. Dec. 15 Dec 
Standard Oil of Kent...... . $4 Q. Dec. 15 Jan 
Ue ee Pe Q. Dec. 10 Jan 
ee wee 24 Q. Dee. 31 Dec 
TNO eck cwisvscadinsion 12% Q. Dec. 15 Jan 
ee SO SD 66.0 kiwis 65:0 009: 12% Q. Dec. 15 Jan. 
Weyman-Burton pfd.............. 1% Q. Dec. 11 Jan. 
Weyman-Burton com.............3 Q. Dec. 11 Jan. 
Rate Increased. 
Ames. TACOS GO..oi. 005.000sse5ex0 $1.50 Q. Dec. 11 Jan. 
Initial Dividend. 
Du Pont (E. I.) de N new pfd...1% Q. Jan. 10 Jan 
Du Pont (EB. I.) de N new com..1% Q. Nov. 30 Dec. 
Extra Dividend. 
S. £. WR Oe Be. ORs ccs ches oe - Dec. 2 Dec. ‘ 
Du Pont (E. I.) de N new c28..% Q. Nov. 30 Dec 
Helme (Geo. .W.) com. ext....... 4 és Dec. 14 Jan 
Pittsburgh Steel pfd. ext.........3% - Dec. 10 Dec. * 
Standard Oil of Kent ext........ $1 “i Dec. 15 Jan. 
Weyman-Burton com. ext........ 10 3a Dec. 11 Jan. 
Dividend Resumed. 
Detroit & Mackinac com.......... 2% - Dec. 15 Jan. 
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U. S. STEEL. 

A rumor got about this week that the President’s 
message would recommend a tax on iron and steel and 
this, together with reports of a heavy check on production 
nd increased selling of Steel by Europe, encouraged the 
ears to do what they had feared for a long time to do— 
ttack the stock openly. They sneered at confident pre- 
lictions of a dividend resumption in January, saying it 
had been fully discounted when the stock had risen to 75 
ind that anyway there would be no dividend in January. 
Undoubtedly there has been further selling by Europe, 
but earnings this last quarter are likely to be in excess 


'f $40,000,000. 





ADVANCE IN SILVER HELPS NIPISSING. 

One of the mining companies which has benefited con- 
siderably by the rise in the price of silver metal is Nipis- 
sing, which has been able to show over $1,000,000 earn- 
ings in the ten months of 1915, with November and De- 
cember still to be added. At this rate Nipissing is earn- 
ing its dividends and will have considerable surplus left. 
But the most encouraging word which comes from the 
property is the discovery of a new vein of silver. There 
has been talk for some time that the Nipissing ore re- 
serves were running out fast, but with the discovery of 
the new vein this will soon be forgotten. 





INTERNATIONAL PAPER MORE ACTIVE. 

Usually when the market for the standard stocks seems 
to be tiring issues like International Paper and Union 
3ag & Paper are brought to the front and made active. 
Such was the fact this week, both paper issues advancing 
mn larger trading. The movement was professional and 
intended by the bears to intensify the disappointment felt 
by bulls who were able to see an advance in usually in- 
active stocks in which they had no interest, while their 
own standard stocks reacted. This is a favorite trick of 
bear cliques and it often increases pessimism, which is 
what the bear likes to see. 





DOME MINES’ HALF YEAR’S EARNINGS. 
According to a statement issued by the Dome Mines 
o., Ltd., for six months ending Sept. 30, 1915, the com- 
pany’s net profits amounted to $433,902. On the $3,500,000 
stock outstanding this is equivalent to about 12 per cent., 
and if the same ratio of earnings is maintained for the 
remainder of the year it will be equivalent to 24 per cent. 
on the stock’s par value, which is $10. The Dome Mines 
stock is now selling near $30 per share. 





ATLANTIC COAST LINE ECONOMIES TELL. 

Drastic economies and a broader traffic movement serve 
to show up a very much improved state of affairs for the 
\tlantic Coast Line, which in October showed a gross 
income of $2,572,000, a gain of $118,000, but the net gain 
vas nearly $225,000. This is similar to the showing made 
y the Southern Railway and shows that the southern 
ines as a whole realized fully the seriousness of the 
situation last year at this time and took it in hand 
romptly. 





DIAMOND MATCH SPUTTERS. 

Diamond Match, whose market has been mainly in 
Chicago, although the shares are listed on the N. Y. 
Stock Exchange, reappeared there this week and the 
market was accompanied by statements about big earn- 
ngs which the Secretary at once took official cognizance 

He said these statements were “misleading, to say 
the least,” and he declared to be absolutely without foun- 
lation the reports that the company had some rich war 
rders. It had no orders whatever, the Secretary said. 
Wall Street was getting somewhat cynical over the war 
tocks, anyway, and the newcomer was not well received 
ind interest quickly died out. Nevertheless, a new pool 
s said to have been formed in the stock and that a big 
market ‘is to be made for the stock on the New York 
Exchange. 
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Af INANCIAL page that 

is conservative without 
being hide-bound, that aims 
to be up to the minute with- 
out trying to guess at the 
future, is bound to attract a 
substantial type of citizen 
—the investor. That is why 
you see people whose inter- 
est is investment and not 
speculation reading The 
Tribune. 


New Vork Tribune 


First to Last: the Truth— 


News—Editorials—Advertisements 


The daily circulation of The Tribune exceeds 100,000 
copies—non-returnable, net. 








UTAH COPPER’S BIG PRODUCTION. 


Utah Copper established a new high record of copper 
production in October by turning out 16,004,000 pounds 
or not far from 200,000,000 pounds per annum. Selling at 
8 times its par value, Utah shares on the day the produc- 
tion figures were made public, showed that they had an- 
ticipated the showing. There was some selling, both of 
long stock and for the short account, and at the close of 
the week the stock was down quite sharply from the high 
figures. 


BALDWIN LOCOMOTIVE IN THE SHADOW. 

An address by a leading banker this week in which he 
was pretty tart in his comments on the so-called war 
profits, and advising that the country had been greatly 
misled by exaggerated statements as to profits on muni- 
tions and other war supplies, was taken by traders to be 
a slap at such war stocks as Baldwin Locomotive, Stude- 
baker and others of like kind, and bears attacked them, 
especially Baldwin, and it was quite weak. Mr. Vander- 
lip hinted that buying war supplies was about ended, 
owing to inability to pay. He did not really say anything 
more than The Financial World has repeatedly stated, but 
coming from him the criticisms were,given the widest 
circulation and the bear party made much of them. One 
thing is certain, the illusions about war profits and great 
extra dividends are fast fading away, and it would be an 
impossibility to get more than a corporal’s guard to go 
into war stocks again for another big whirl. The great 
deception campaign of 1915 in war stocks is over. 
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Favorites of the Wise 
investor 
Not one of our customers has ever 
lost a dollar through our 
6% Farm Mortgages 
Here’s a sample of our offerings: 
No. 4336—$5000. Due Dec. 1, 
1920. Secured by 320 acres, 5 
miles from good market in a high- 
ly developed section. All of the 
land tillable. Splendid buildings. 
Value $14.000. 
Write for 
Booklet “‘T’’ 
and current offerings. 
E. J. LANDER & CO. 
Grand Forks, North Dakota 


Est. 1883. Capital and Surplus, $400,000 


YOUR ANNUAL REPORT 


Accurately and Quickly Printed by 


The Evening Post Job Printing Office 


Office and Plant: 156 Fulton Street 
John Nolty, Pres. Cor. Broadway, New York 


CLASSIFIED DEPARTMENT. 























Old obscure, defaulted securities bought or 
appraised. R, M. Smythe, Produce Exchange 
Building, New York. 





$30. A Rice Land in Ark. produces from 60 
to 100 Bu. of Rice per acre on land that an 
automobile can run the year round. Address 
W. P. Downing, Weiner, Ark. 


DIVIDENDS. 


AMERICAN CAR AND FOUNDRY CO. 
Yew York, December 2, 1915. 
PREFERRED CAPITAL STOCK 
DIVIDEND NO. 67 
A dividend of one and three-quarters per 
cent. (14%) on the Preferred Stock of this 
Company has this day been declared, payable 
Saturday, January 1, 1916, to stockholders of 
record at the close of business Friday, Decem- 
ber 10, 1915. 
Checks will be mene d by the Guaranty Trust 
Company of New York. 
S. S. DeLANO, Treasurer. 
WM. M. HAGER, Secretary. 


AMERICAN CAR AND FOUNDRY CO. 
New York, December 2, 1915. 
COMMON CAPITAL STOCK 
DIVIDEND NO. 53 
A dividend of one-half per cent. (44%) on the 
Common Stock of this Company has this day 
been declared, payable Saturday, January 1, 
1916, to stockholders of record at the close of 
business Friday, December 10, 1915. 
Checks will be mailed by the Guaranty Trust 
Company of New York. 
S. S. DeLANO, Treasurer, 
WM. M. HAGER, Secretary. 


AMERICAN GAS AND ELECTRIC CO. 
EXTRA DIVIDEND COMMON STOCK. 
New York, December 2nd, 1915. 
An extra dividend of two per cent (2%) on 
the issued and outstanding COMMON Cap- 
ital Stock of American Gas and Electric Com- 
pany has been declared out of the surplus net 
earnings of the Company, payable in COM- 
MON stock January 3rd, 1916, to the stock- 
holders of record on the books of the Com- 
pany at the close of business December 18th, 
1915, 














FRANK B. BALL, Treasurer. 
AMERICAN GAS AND ELECTRIC CO. 
COMMON STOCK DIVIDEND NO. 23 

New York, December 2nd, 1915. 
A regular quarterly dividend of two and one- 
half per cent (2%%) on the issued and out- 
standing COMMON Capital Stock of Amer- 
ican Gas and Electric Company has been de- 
clared for the quarter ending December 31st, 
19.9, payable January 3rd, 1916, to stockholders 
of record on the books of the Company at the 

close of business December 18th, 1915. 
FRANK B. BALL, Treasurer. 


AMERICAN GAS AND ELECTRIC CO. 
PREFERRED STOCK DIVIDEND NO. 36 
New York, December 2nd, 1915. 
The regular quarterly dividend of one and 
one-half per cent (1%%) on the issued and out- 
standing PREFERRED Capital Stock of Amer- 
ican Gas and Electric Company has been de- 
elared, for the quarter ending January 31, 1916, 
payable February Ist, 1916, to stockholders of 
record on the books of the company at the 
close of business January 20th, 1916. 


“RANK B. BALL, Treasurer. 











E. 1. DU PONT DE NEMOURS & CO. 
Wilmington, Del., Nov. 24th, 1915 
The Board of Directors has this day declared a regu- 
lar dividend of one and one-half per cent. and an extra 
dividend of twenty-eight and one-half per cent. on the 
Common Stock of this company, payable December 15th, 
1915, to stockholders of record at close of business on 
November 30th, 1915; also, dividend of one and one-half 
per cent. on the Dehenture Stock of this Company, payable 
January 25th, 1916, to stockholders of record at close of 
business on’ January 10th, 1916. 
ALEXIS I. DU PONT, Secretary. 


NEW LOANS. 


NEW STOCK ISSUES. 





Notice of 
Bond Redemption 


Whereas, there are outstanding 4% 
refunding bonds of the County of 
Cascade, State of Montana, in the 
sum of $10,000.00, which said bonds 
are dated January 1, 1906, and are 
due January 1, 1926, and which, by the 
terms thereof, may be redeemed and 
paid at any time after ten years from 
the date thereof; 

Notice is hereby given that said 
bonds will be redeemed and paid on 
January 1, 1916, upon presentation at 
the banking house of N. W. Harris & 
Co., in the city of Chicago, Illinois, 
after which date, if not presented for 
payment, all interest will cease. 

By order of the Board of County 
Commissioners. 


JOHN E. MORAN, County Clerk. 
DIVIDENDS. 








AMERICAN SNUFF COMPANY, 
Memphis, Tenn., December 1, 1915. 
Dividends of 14% on the preferred stock and 
3% on the common stock of American Snuff 
Company were to-day declared, payable Janu- 
ary 3, 1916, to stockholders of record at the 
close of business December 14, 1915. Checks 
will be mailed. 
Transfer books will remain open. 
M. E. FINCH, Treasurer, 





BROOKLYN RAPID TRANSIT CO. 


New York, November 22nd, 1915. 
The Board of Directors has this day declared 
a quarterly dividend of One and One-half per 
centum (1%%) on the outstanding capital 
stock of this Company, payable on January 
Ist, 1916, to stockholders of record at the close 
of business on Thursday, December 9th, 1915. 

J. H. BENNINGTON, Secretary. 








BONDS. 
Comptroller 


MUNICIPAL 

Auburn, N. Y.—City 
Richards calls for bids until Dec. 10 
for $29,940.86 4%% 1-20-year’ serial 
paving bonds. Check $500 required. 

Salem, Mass.—Bids are asked until 
Dec. 7 by City Treasurer Rollins, for 
$100,000 temporary loan, due April 4, 
1916. Discount to be bid. 

Garfield, N. J.—Proposals addressed 
to District Clerk Hill will be consid- 
ered Dec. 16, for $31,234 5% School Dis- 
trict bonds. Bids must be made on 
blanks furnished. Check $1,000 re- 
quired. 

New Rochelle, N. Y.—City Comptrol- 
ler Archibald calls for proposals until 
Dec. 7 for $111,000 Improvement, $35,006 
City Yards and $11,000 Park bonds. In- 
terest 44%% payable in New York ex- 
change, if desired. Delivery, Dec. 14, 
in New York. Checks 2° required with 


proposals. 

Yankton County, S. D.—The county 
recently voted in favor of issuing 
$500.000 Bridge bonds. Official report 
states the loan will not be offered for 


sale until the middle of 1916. 


San Francisco, Cal.—The city treas- 
urer has for sale over the counter an 
issue of $2,112,000 4%% water bonds 
maturing from 1921 to 1964. The pres- 
ent outstanding debt of the city is 
$42,482,700, the city owning $736,800 
of this total. Assets aggregate $656,- 


677,332 


Marion Treas- 





County, Ia 
invites proposals at Dallas, 


urer Noble 

until Dec. 10, for $20,000 Consolidated 
School District bonds. Interest to be 
bid, Maturity, 20 years. Check $500. 
No bonded debt against district. 

Erie, Pa.—City Clerk Hanlon calls 
for bids until Dee. 17 for $100,000 
Grade Elimination and $50,000 Flood 
Emergency 44% 20-30-year optional 
bonds. Denomination $500. Checks 2% 


required, 

Baker, Ore.—City Clerk Cunning will 
soon offer for sale $118.000 5% 20-year 
Waterworks bonds of $1,000 denomina- 
tion. The present , debt is $546,830; 
sinking fund, $51,222. Assessed valua- 
tion, $5,272,840; ce A on 8,500. 

ae eiaetae. R. I.—City Treasurer 
Clarke reports that on Sept. 30. 1915, 
the municipality had outstanding in 
bonds $20,411,000. Sinking fund aggre- 
gated $8,835,895, leaving the net bond- 
ed debt, $11,575,105. Floating debt, $2,- 
518,424. The water plant which is in- 
cluded in the outstanding bond state- 
ment is self-sustaining. Assessed valu- 
ation, $271.556,880. City soon intends 
issuing $1,050,000 Funding bonds. 

St. Paul, Minn.—Resolutions 
been adopted providing for the 
of $500,000 School bonds. 


have 
sale 








AMERICAN GAS AND ELECTRIC Co. 
ew York, December 2nd, 1915 

To Holders of Preferred Stock, Common Sto 
and Voting Trust Certificates for Comm 

Stock of American Gas and Electric C 

pany 

The. Board of Directors of AMERICAN GAS 
AND ELECTRIC COMPANY has authorize 
the issue and sale at $1,079,440 par value of 
new preferred stock (in addition to the pr 
ferred stock now issued and outstandin 
at the price of par ($50 per share) plus accru 
dividends, payable on or before December 2 
1915, or, at the option of the subscriber, in two 
instalments, 25% on or before December 24, 
1915, and 75% on or before January 31, 191 
giving to the holders of record of preferred 
stock, common stock, and voting trust c 
tificates for common stock at the close of 
business on December 8, 1915, the right to su 
scribe for one share of such new preferred 
stock for each five shares of preferred stock, 
common stock or voting trust certificates ther 
held by them, respectively. 

Warrants evidencing the rights of stocl 
holders to subscribe will be mailed to t 
stockholders in due course. 

All this issue of new stock has been under 
written by responsible bankers. 

Respectfully yours, 
FRANK B. BALL, Treasurer. 


NOTES OF THE CURB MARKET 

A new pool is reported to have bee 
formed to make a broader market f 
Submarine Boat shares. They were in 
better demand this week than for som« 
weeks, but the outside public has not 
got excited. 

The strength of the shares of Stand 
ard Oil of California are attributed t 
reports that the company will declar¢ 
a stock dividend before long, probab! 
by the first of the year, and that it will 
amount to 100% There is $50,000,000 
outstanding and $50,000,000 stock in the 
treasury. Two years ago the compan 
was on the point of making a distribu- 
tion, but conditions changed and ac- 
tion was postponed. There is also tal} 
that the Illinois Pipe Line will increas: 
its rate of dividend. 





SECURITY BOOKLET. 
14 Wall St., New 


ORDNANCE 
Lamarche & Coady, 
York City, have issued an attractive 
brochure on the subject of industrial 
and ordnance securities. Thirty-four 
companies are represented in the book 


let, each statement showing the finan 

cial strength and the officers of the 

corporation reviewed. The booklet 

interestingly compiled 

OFFER CLINCHFIELD R. R. BONDS. 
Knauth, Nachod & Kuhne, of 15 Wil- 

liam street, New York City, have is- 


sued a descriptive circular pointing out 
the strong features to be found in the 
first mortgage 5% bond of the Caro- 
lina, Clinchfield & Ohio Railroad, Thess 
bonds at present are selling on a 5.20° 
basis, which this banking house con 
siders an attractive basis for a listed 
railroad bond in view of the advanc 
in prices of good railroad bonds in 
general. 


NEW YORK CITY BONDS, 
Douglas Smyth, 74 Broadway, New York. 
Bid. Asked. Yiel 
102% 200 
103 % 3.87 





6s, M & S*, 
6s, M & S*, 








J* & D, 10614 4.2 
M* & §, 106% 4.2 
,M & N°, 106% 4.22 
414s, M* & N, 106% 4.22 
414s, M & N*, 3.8 
4%s, M* & N -s 4.4% 
4%s, J* & D, 1916-30.... ..%& mkt 
44s, M* & S, 1964....... 10154 101% 4.2 
See Se ae We Me keccee 1015 101% 4.2 
4u%4s, M & S*, 1960.. . 101% 101% 4.2 
44s, M* & Ss) 1930-60....10154 101% 4.2 
i ae ae ie  nkecece de 9814 981% 4.1 
ss &£ 2... seers N81Q 9814 4.10 
ew eee N&\&y 981, 4.1 
414s, M & N®, 1956....... 97% 98 4.15 
4s, M & N*, "1955 eeeennes 97% 98 4.1 
ee £ FS err 971%, ‘ 
RS errr 100 a 
3l4s, M & N*, 1954-55.... 87% 88% 4.15 
3i4s, M & N®, 1940-54.... 4.20 4.10 
34s, M & N*®, 1920-40.... 4.20 4.00 
Sige, 1917-1980 .........> 4.00 
NEW YORK STATE BONDS, 
Bid. Asked. Yiel 
4%s, J* & J, 10664......%. 112% 113% } 
414s, M & S*, 1983........ 112%, 113% 3 
«a 2 Se 101 ‘ 
4s, M* 2. eer 101 
fo, M® &2 8S, 1060........-101 
4s, M* & S*. 1958........101 
4s, J* & J, 1962. “i0ese eee 
°F SS eee 101 
BG, a Oe es Be cc ecvdcces 101 
es Fe. eer 101 
*. AD. ear 101 
SS eel ee 191 
is, J* & J*, 1956-50..... 6 99% 4 
ey SO ae 96 i 
4%4s, M*& SJ*& J, 1965.1054% 105% 44 
Sane, 2° & J, BED occcccs 105 ‘ 
*Interchangeable. 


When writing advertisers, tell them you are a subsoriber to The Finaneial World. 
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December 4, 1915 


THE FINANCIAL WORLD. 





NEW YORK STOCKS 


nN. ¥. STOCK EXCHANGE PRICES. 
The dull and sagging conditions in 
he stock market last week were suc- 
ceeded this week by greater activity 
on the downward side of prices. Bear- 
hness increased and the short inter- 
est also expanded. On Friday there 
was a covering movement, but the 
market showed no signs of resuming 
the advance. Friday’s prices: 





Alaska Gott BE. cccisecccocsssces 26% 25 25, 
Te re 33% 31% 32 
American Beet Sugar............. 71% 70% 71 
ee 61% 60% 61% 
American Car & Fdy............-. 805% 78}2 794 
Aen. CO ak hea Secencecesccess 155 1484%153\% 
American H & EER sa 1% 11% 11% 
American H & Lpfd.............. 52% 52% 52% 
Arn. 16D isn anccsescce vecssvces 263%, 2634 26% 
has GAs adtcecteenactncten 25!4 2344 23h¢ 
American Locomotive ........-... 69% 67% 69% 
American Locomotive pfd........ 102% 102% 102% 
American Smelting.............. 99% 97% 98% 
American Steel & Fdry.... ...... 61% 61 61% 
Ameriot® GURBEE..< cccsccccccccece 117 116%116% 
American Tel & Tel.............. 128% 128% 128% 
American Woolen....-....++-s0++- 14834 4834 48% 
Ana Bcacostncdsccdceetyeestoss 86% 84i¢ 8634 
tRIGGE. dicmcsnadnndetaseese seh 106% 105% 1 
sldwin Locomotive......... .... 112% 110 112 
Baldwin Locomotive pfd..........- 111% 1114%111% 
Ba Se rrr 93% 92% a 
Bethlehem Steel.............. +++. 475 450 
Brock Be Bh vsccsosocsvcccccccss 9034 89% “90% 
Butte Gi iie cdc. Ksccccsectoccecae 72% 71% 71% 
alifornia Petrol..........+++e+++ 26 24% 25% 
alif Petrol pfd........ pehakenaien 554% 55 55% 
Canna Bes 6.006 0ccegn sess 182% 181% 1824 
Central Leather... secsseeseee COM 59% 6 
rere 63% 62% 63% 
CM&St ap aA aR 4 93% 93% 
¢ R L& PRy......---seeeseveeeeee 1934 194g 19% 
Chine GG ccencctuceeasesss 54% 53% 54% 
Col. SR NSin 00s sit decane 49% 49 493, 






nsolidated ES rr 143 142% 143 
ntinental Can... sy 
ntinental Can, ‘pf > 


orn Products........... ... 18% 18% 18% 
Corn Products pfd............... 89 89 89 
Cruckle BRAEis cccscecccsccoccess 73% 71% 72% 
Cuba Am Sugar.........cceeeeeee 169 164 166 
Dome BERIGB. < ccccscdcececseseses 28% 27% 28% 
Dist Securities.........ceeeesseees 47% 46% 46% 
Ene nnenndhe pédckaceweanetabens 43% 424% 43% 

cle: BOER socrtion sauces chasis 58% 57% 58% 
Eri Pt reer or err 5042 50% 50% 
General Electric. ......cecssccees 174 173% 174 
General MotorB.cc....ccccccccsees 473 460 470 
Coo Ee Ilr deteccecndccescccses 71% 71% 71% 
Great North pfd..........+--.+++- 125% 125 125% 
Great N Ore Sub........---.0000: 49 48% 48% 
Guagen., Pskgebecs ececdece “ae 77% 77% 
i linois Camere... cc csescccccccees ro — p> 

SP COMPES. .... cee ceecceeeecees 5% 

Inter COM...cecccccccecce covsess 22% 21% 22% 
Inter Com pfd.....ccccccccecceses 79% 79 79% 
international PR o.6.55004 0000805 11% 11% 11% 

nternational Paper pfd.........- 45% 45% 45% 
Kansas GE BBs. on ccsecctcese cccee 31% 30% 31% 
Lack. DUGG ccccccccccveseseoccces 83 81 8234 
Lehigh Valley.......0++seeeeeeees 81% 81 81% 
Maxwell M Co.....c.ceccsesceses 74% 71% 74% 
Maxwell M Ist pfd........ «+--+. 99% 99 99% 
Maxwell M 2d pfd........++..+++- 55 524% 55 
Mexican Petrol...........+++0+++- 92% 91 92 
Miami Copper.......sssseeseeees 33% 33% 33% 
Mo BK. & Zescccccccseveccccccees 7 7 7 
Missouri Pacific.............+++- 6% 53% 

Mont Power....9..--sseseeseeeees 77 72 77 

vat Enam & S.........ccccceeee 29% 28 29% 
Nat LAGER s scccscccesscccocsccecs 65 64 5 
Nevada Cons Copper .......-++.. 16% 16% 16% 

\ Y Air Brake. .......-seeeeeees 137. «137 ~—s «1187 
N Y Coemtral,.....cscecscccccsees 102% 101% 102% 
N ¥ NBG Bic. ccsccscvcccscvces 76% 74% 75% 
Norfolk & Western ............+: 117% 11644 117 

vorth Amer........++ Cecccceccese 73 73 73 
Northern Pacific.........0+.se+0+ 116 «115% 115% 
Pacific Te] & Tel... .cccccccccees 42% 42\6 42% 
Pennsylvania | arr 594%, 59 5914 
PhIUIR. CO, cccsdcccccccccesoosccecs 44 43% 44 
Pittsburgh Coal ..........0e00+++s 364% 34 35% 
Pittsburgh Coal pfd...........++++ 108/4 = 133) 
Pressed Steel Car........-.-+ «++. 3% 

Puli. Pal. Cas... .cccccccccssccces 1erKe 187% 18753 
ky Steel Spring.......--ceeeserees 4544 45 
Ray Con Copper..... 56990080008 254% 25% 2534 
Reading eee Covccccccesscecosecese 81% 81 81% 
Rep. BIE soci cesanecetdtaics 50 48% 650 

repre rer 5 
Sears Roebuck ....-..ccccesceeess 175 =172\4% 175 

tines ck ceteekapuneass 60% 60° 60% 
Southern Paoific.......sscccsesses 101% 99% 1l0@ 
Southern Ry....ccccccscccccccsecs 23% 23% 23% 
Southern Ry DAA... ccccccccsccecess 62% 62% 62% 

tudebeker...cecccccccccccsccsess 152. 149 151% 
Tenmessee Copper........-++++++- 57% 56% 57 

CEOS CO cccccccccccccccccccccess 213 «217% 212 

iE BIG occccsscscesccescoscees 61% 61% 61% 

MOG PAGES, cccscccccccccoce -.-1384 137% 188% 

NitOE FP Bese g coc cccceccsescocss 159}¢ 150 15035 
ited Ry Inv ptd............-- 39 39 39 aw 

S FM csaeiccsenssesdvess 12245 117% 1218 

ease 541% os 
84% 


1153 b 115% 11554 
78% ph 78% 
46 46 


314g Sis 31}2 
BS B78, 87% 
68% 67}4 68% 








THE TRUTH PLAINLY STATED. 
Il think it the greatest thing in the 
orld to have a paper like yours to 
ll the truth. MRS. M. B. BOWIE. 











CURRENT QUOTATIONS 


MISCELLANEOUS STOCKS. 
Quoted by Williamson & Squire, 25 Broad Street, 











New York City. 
Bid. Asked 

Am Bank Notecom..............++++ 4 49 
Am Bank Note pf............-00000: 49 52 
I cic cccccccccvesseesss 7 78 
PE itidssnbeccicnpanecedece 85 89 
American I rer : 12 
American | Ms bndosncesevénccone 68 72 
Am Type Founders com.............. 38 45 
Am Type Founders pf.............+. 92 
I So re 115 «116 
OR EE BE OE oc ccccccccccececoses 1 108 
Ns ds.5000564565000000005 ° 
rrr 95 101 

RE IS. so rccstcccvscesess 405 415 
Lehigh Valley Coal Sales............. 77 83 
SE BE BED, oc cccncrcccccaccesse 285 290 
|) Se rreserrre 70 73 
EE 92 94 
EE Gc ccccccccsescestees 137 141 
rrr re 100 =102 
MGI 6 65.6 33de0ccccctecedeces 208 213 


*New. 





PUBLIC UTILITY QUOTATIONS. 
Quoted by Lamarche & Coady, 14 Wall St. 
New York. 


rT 





Cities Service 

Commonwealt 

Northern States Power Co.. er 41 
Northern States Power pfd.. — 94 
Pacific Gas & El pfd..............++. 89 91 
Pacific Gas & El com...........0+00 58 59 
Republic Ry & Lt com......... .... 19 21 
Republic Ry and Lt pfd............. 68% 70 
So Cal Edison Com .......cccsecceee 77 79 
its ee NN Hn os cacccscheeccecea 94 97 
Tennessee Ry, Lt & Power com..... 44 46 
Tennessee Ry, Lt & Power pfd..... 10 ll 
United Lt & Rys COM.......ccccees 47 51 
United Lt & Rys Ist pfd............ 74 75% 
Utah Sec Corp Stock......ccccccsece 19 20 





STANDARD OIL QUOTATIONS. 


As furnished by Carl H. Pforzheimer & Co., 
25 Broad Street, New York City. 
Bid. Asked. 








Anglo-American Oil Ltd.............. 17% 18 
The Atlantic Refining Co............ 650 660 
Bo rr re 285 295 
ave Lo oa cagawttes sued oZe pA 
hesebroug > Coy CORBrcc cece 35 
COPMMEEE GER ccccccacseccccccccoccess 170 180 
COMIRIIRNE Gio sicccvcscccccsccecee 270 275 
Coancent Pine BADR. ..cccccccccccessse 47 50 
Cumberland Pipe Line................ 60 65 
Eureka Pipe Line ............sseeeees 260 265 
Galena Signal Oil, pfd............+-.. 135 138 
Galena Signal Oil, Com.............. 165 168 
Illinois Pipe Line.........-...+++++++: 169 172 
DE POE RIEOs a cncccescccccey see 110 113 
International Petroleum Co., Ltd..... 12% 12% 
National Transit........0:.scerseesees 36 37 
Now Vor TUAGGS ....ccccsccccsccsss 235 
Northern Pipe Line. 112 
SRE GE sptedeccscccsscescesceses 172 
Penn-Mex. Fuel Co 69 
ee re 17% 
Pierce Oil Corp. Nees 6’s 1924....... 87 88 
Prairie Oil & 3 435 
Prairie Pipe Line 223 
CE cccveckscdtececenstoss 00 310 
Southern Pipe Line 238 
South Penn Oil............ 372 
South West Penna Pipe Li 142 
Standard Oil (Ca 342 
Standard Oil (Ind.)..........cccccee. 505 
Standard Oil (Kan.)...........-.+-+++ 460 
ae i lL A errr re 365 
Standard Oil Ny 360 
Standard Oil (N. 504 
(N. 214 
Standard Oil (Ohio). Aare . 525 535 
Swan & Pinch... ...cccccccccccccccecs 130 135 
ee rer rrr 87 99 
OS EE SE rere. 227 230 
ee errr 46 50 





PUBLIC UTILITY SECURITIES. 
Quotations by H. F. McConnell & Co. 
25 Pine Street, New York - 
d. Aske 


American mo & Traction com..... 370 375 
American Light & Traction pfd....... 109 111 
Adirondack Electric Power, com..... 20 22 
Adirondack Electric Power, pfd...... 70 75 
*Am. Gas & Elect.,com.............. 125 135 
*Am. Gas & Elect., as nunadoeeeas 4944 51 
Am. Power & Light,com............. 70 74 
Am. Power & Light, pfd.............. 85 88 
American Public Utilities, com....... 37 41 
American Public Utilities, pfd........ 72 75 
Am. Waterworks & Electric,......... 8 9 
Am. W. W.& E. Partici apes pfd. 17 21 
Am. W. W.& EB. First pfd............ 57 61 
Cities Service, com........ iskeehaewe 87 90 
GORI, ccccccccveccscecese 75 78 
Colorado Power, COM,........++s++... 25 30 
Colorado Power pfd .........ses+s005 95 100 
Comwth P. R. & L., com............. 57 58 
Comwth P. R &L., pfd........ saben 834 85 
Denver Gas & Elect. Gen. 5s.. ...... 934% 96% 
Electric Bond D it pid........... 70 — 
Electric Bond & Share pfd.......... 99 102 








Empire Dist. Electric 5s.............. 79% 83% 
Empire Dist. Electric pfd... oo, a - 
Federal Light & Traction, com. 10 14 
federal Light & Traction, pfd.. 48 

Gas & Electric ities, com.. 95 105 
Gas & Electric Securities, pfd........ 70 80 
Lincoln Gas & Electric........++++ ee 15 25 
Northern Ontario Lt & Pr com....... 10% 15 
Northern Ontario Lt & Pr pfd........ 51 56 
Northern States Power, com.......... 38 41 
Northern States Power, pfd.......... 91 94 
Ozark Water & Power, com.... «+--+ - 25 35 
Pacific Gas & Electric, com..... > eee STH 50K 
Pacific Gas & Electric, pfd............ 88 92 
Republic Ry. & Light Co.,com....... 18 22 
Republic Ry. & Light Co., pfd....... - & 72 
Southern California Edison,com..... . a 80 
Southern California Edison, pfd..... 95 98 
*Standard Gas & Electric, com....... 8% 9% 
*Standard Gas & Electric, pfd........ 29% 31 
Tennessee Ry Lt & Power com....... 10 11% 
Tennessee Ry Lt & Powerpfd........ 4h 47 
United Light & Rys., com. ca: Te 48 
United Light & Rys., Ist pid. . ivcaios aad 74 76 
onic anne setetnueene 19 22 
Western Power,com.............. aol % 19 
Westerm Power, pfd.............0-008 52 543 


*Par Value $50 





GAS & ELEC 7mso BONDs OF N. Y. 
J. 
H. N. Whitney Pg F ab 17 Broad Street, 


New York. 
Bid. Asked. 
Bklyn Un Gas Ist Cons 5s, 1949.104 os 
Central Union Gas Ist 5s, 1927.102 103% 
Edison Ei [1 of Bklyn Ist 4s,1U39 864%, 88 
Edison El ll of N Y Ist 5s,1¥95.106 oe 
Equitable Gas Co of N Y Ist 5s, 
Rrra re Eye. 102 104% 
Gas & Elec Co of Bergen Co Ist 
Wn de <9 40440%0enbemadaammas 99 101 
Hudson County Gas Co 5s, 1949.101% 102% 
Kings Co Elec Lt & Pr 5s, 1937.102 ee 
Kings Co Elec Lt & Pr P M 6s, 
Ec c&hbu.0+0nseaddeamedinde 114 116% 
Newark Cons Gas Co Cons 5s 
BD. siddaundond banaue’ 103% 104% 


N Y E Riv Gas Ist 5s, 1944....102% 104 
N Y E Riv Gas Cons 5s, 1945..101% 102% 
N Y & Queens Elec Lt & Pr Co 

ey ye ats 100% 102 


N° 7 Gas Elec Lt Heat & Pr Ist 

ee PIES err a 104 105 
N Y Gas Elec Lt Heat & Pr P 

Se Sh Be 68-5 sseectscbaseace 84 85 
North Un Gas Co Ist 5s, 19387..100 103 
Paterson & Passaic Gas & Elec 


Se fF 8 Ree 99% 101% 
Standard Gas Co of N Y Ist 5s, 
Rr, Pe are 2 -102 104% 
Trenton Gas & Elec Co Ist 5s, 90% 
United Elec Co of N J lst 4s, e 
ME. 96:5+400$ és bcpensaaneee « 82% 83% 
U bin ” Blec Lt & Pr Ist 5s, 1950. 102 oe 


Westchester Ltg Co lst 5s, 1950. 102 104 





ORDNANCE STOCKS, 
Gilbert Eliott & Co., 27 Pine Street, New 


York. 
Bid. Asked. 
Aetna Explosives com......... 142 147 
Aetna Explosives pfd ...... oss of 92 
Am & Brit Mfg Co com........ 20 28 
Am & Brit Mfg Co pfd........ 60 70 
Been TO GOR. .ck ccs cccne 235 245 
BAGG POG PEE occ vccccsevecs 95 99 
Se he rae 340 350 
we Oo ee rere 72 80 
Canada Foundries & Forgings.. 193 198 
Canadian Car & Fdy com...... 96 98 
Canadian Car & Fdy pfd....... 110 113 
Canadian Explosives com...... 380 415 
Canadian Explosives pfd...... 100 110 
Carbon Steel COM.......cc.cee 78 84 
Carbon Steel Ist pfd........... 83 93 
Carbon Steel 2d pfd........... 62 65 
OS eee 885 
Drigee-BORREET  occccccccssecss 165 170 
Dupont Powder com new...... 373 395 
Dupont Powder pfd .......... 100 104 
Electric Boat com............- 450 460 
ee ee eee 450 460 
Hercules Powder com......... 400 420 
Hercules Powder pfd ......... 112 116 
Hopkins-Allen com ........... 58 62 
Hopkins-Allen pfd ............ 92 96 
Lake Torpedo Coat........... 14 16 
Midvale Steel & Ordnance..... 76 77 
Niles-Bement-Pond com........ 185 192 
Niles-Bement-Pond pfd........ 100 104 
oe Serer 460 480 
ee eer re 45 46 
Boovill Ble CO cccccccccvcecese 420 430 
Winchester Repeating Arms...2450 2625 
Babcock & Wilcox ........... 129 133 





LAKE TORPEDO’S RICH CONTRACTS. 

The investment house of Bluett & 
Hollins, of 15 Broad St., New York 
City, after several months of careful 
research, have issued a special letter or 
circular on the Lake Torpedo Co., of 
Bridgeport, Conn., which manufactures 
one of the two types of submarines 
used by the United States Navy. The 
Lake Torpero Co. now has contracts 
with the U. S. Navy Department for the 
building of submarines in the total 
amount of $6,642,000, or nearly 200% 
of the actual capitalization of the Lake 
Torpedo Co., whose capital is $3,800,230. 
It is estimated that earnings on these 
contracts should be at least 50%. 
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TO THE HOLDERS OF THE FOLLOWING SECURITIES OF 


THE MISSOURI PACIFIC RAILWAY COMPANY: 


Convertible Five Per Cent. First and Refunding Bonds, 

Four Per Cent. Gold Loan Bonds, 

Capital Stock, and 

Securities of the Other Issues dealt with in the Plan of Readjustment 


In order to preserve the Missouri Pacific System from the evils and losses incident to a pro- 
longed receivership the Plan of Readjustment should be promptly consummated. The property 
does not require the extensive physical rehabilitation or the elimination of burdensome entangle- 
ments and contracts which are the usual causes of long railroad receiverships. What is required is 
(a) the cash (approximately $41,000,000) for immediate needs; (b) such reduction in fixed charges 
as will bring them within a proper margin of the demonstrated earning capacity of the property; 
and (c) the creation of a new security to deal with the obligations maturing during the next five 
years (approximately $79,000,000) in so far as they do not fall within the cash provisions of the 
Plan, and to provide for future corporate requirements. 

Manifestly these results can be accomplished only by an early reorganization, and to this end 
the prompt co-operation of the holders of the various classes of securities affected by the readjust- 
ment is essential. They are accordingly urged for the protection of their own interests and in order 
to insure the early restoration of the property to the management of a solvent company to deposit 
their securities under the Plan of Readjustment as promptly as possible, and in any event on or 
before December 15th, when the time for deposit under the Plan expires, and after which it is 
intended to proceed actively to carry the Plan into effect. 

There can be no doubt that radical changes in the financial structure of the Company as called 
for in the Plan of Readjustment are essential to secure the needed results. Although the antici- 
pated improvement in business should result in better earnings than those of the last fiscal year, 
which failed to meet the interest charges by about $1,250,000, the margin between earnings and fixed 
charges which is absolutely essential for the restoration of the Company’s credit cannot be assured 
without the reduction in interest payments sought to be accomplished by the conversion of the 
Convertible Five Per Cent. Bonds and the Four Per Cent. Gold Loan Bonds into preferred stock 
(or income bonds). Under the Plan the stockholders provide the $41,000,000 of cash for imme- 
diate requirements without imposing any burden upon the holders of these bonds; for while 
the stockholders receive a four per cent. bond equal in face amount (but not in market value) to 
the cash which they furnish, the position of the holders of the Convertible Five Per Cent. Bonds and 
the Four Per Cent. Gold Loan Bonds in relation to earnings is not disturbed in any material de- 
gree because upon the consummation of the Plan the charges ahead of them upon the System 
taken as a whole are not augmented while the net earning capacity of the property should be 
substantially increased. 

The attention of holders of the Missouri Pacific Four Per Cent. Gold Loan Bonds is called 
to the fact that default has been made in the payment of the interest on the Iron Mountain Com- 
pany’s First and Refunding Mortgage Six Per Cent. Bonds and that proceedings have been insti- 
tuted to foreclose the mortgage by which those bonds are secured. Their attention is also called 
to the importance of preserving the traffic relations between the Iron Mountain and Missouri 
Pacific Companies. 

Copies of the Plan of Readjustment and of an analytical statement relating thereto may be 
obtained from the Readjustment Managers, any of the Depositaries or Sub-Depositaries or the 
Secretary of any of the Committees. 

The Certificates of Deposit for Convertible Five Per Cent. First and Refunding Bonds, for 
Four Per Cent. Gold Loan Bonds, for Trust Five Per Cent. Bonds due 1917, for First Collateral 
Mortgage Five Per Cent. Bonds due 1920, and for stock, have been listed upon the New York 
Stock Exchange. 

Abott 40% of the Convertible Five Per Cent. Bonds and 40% of the Four Per Cent. Gold 
Loan Bonds have already been deposited under the Plan. 


New York, November 24, 1915. 
ALEXANDER J. HEMPHILL, Chairman, 
Five Per Cent. First and Refunding Mortgage 
Bondholders’ Committee, Guaranty Trust Com- 
pany of New York, Depositary. 
FRANK N. B. CLOSE, Chairman, 
KUHN, LOEB & CO., Forty Year Four Per Cent. Gold Loan Bond- 
Readjustment Managers. holders’ Committee, Bankers’ Trust Company of 
New York, Depositary. 
JAMES N. WALLACE, Chairman, 
Stockholders’ Committee, Central Trust Company 
of New York, Depositary. 


Guaranty Trust Company of New York, 


Depositary for all other issues. 
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